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A glance at the globe shows why N TS need more Martin Mars! 


Look at the globe. Note the width 
of the Pacific. And remember, ’dis- 
tance doesn’t lend enchantment, 
where logistics are concerned! 


How to get blood, vital supplies, or 
personnel across the Pacific quickly? 
That’s a job for the NATs ... the 
Naval Air Transport Service! 


NATS Swarm Over Every Ocean 


Thanks to the nats, life-giving 
whole blood reached the Leyte 
beachhead 48 hours after leaving 
San Francisco. Thanks to the NATS 
ten billion letters were flown over 
the Pacific alone in 1944. And thanks 
tothe NATS, our fighting men, from 
Rio to Okinawa, are receiving high- 
priority cargoes . . . ammunition, 


penicillin, radio parts, aircraft tires, 


etc., . . . in ever-increasing volume. 


Bright Stors in Pacific Skies 
Brightest stars in Pacific skies are 
the NATS’ new 82-ton Martin Mars 
cargo carriers. The original Mars in 
its first year flew the equivalent of 9 
trips around the world . . . carried 
more than two million pounds of 
cargo. . . was never in port more 
than 2 days for turn-around. And the 
new Mars flying freighters, now join- 
ing NATS, show higher performance. 

A Promise to Tomorrow's Airlines 
Martin flying boats will pay big 
dividends to tomorrow’s airlines. 
Proved in service with NaTs, both 
Mars and Mariner are known quan- 


This insignia is 

a welcome sight 

to our fighting 
men on every front. 


tities. Both are in production right 
now ... a fact which will mean 
prompt delivery, at minimum costs, 
of postwar commercial versions. So 
for speed, comfort and economy... 
plan to travel or ship, via Martin 
flying boat! THe GLenn L. Martin 


Company, BALTIMoRE 3, Mb. 
The Glenn L. Martin-Nebraska Company—Omaha 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


Commodities: 
Questions & Answers 

Purchase and sale of commodities has 
gripped the imagination of, man and 
has been as fascinating as it is essential 
to the carrying on of commerce in all 
lands from the beginning of time. Yet 
to many an investor who buys securi- 
ties as a routine phase of life, trading 
in commodities, and particularly in fu- 
tures, is a land of unknown quantities: 
a mystery which he has never attempted 
to penetrate. 

Because commodities represent the 
fruits of the earth, thus the results of 
most basic of all human activities, this 
situation is anomalous and calls for 


‘‘Commodities’’: The stuff of life 
some clearing of the air. Hence the 
nationwide security and commodity 
brokerage firm of Merrill Lynch, Pierce, 
Fenner & Beane has created a book 
entitled which an- 
swers questions that its commodity men 
know from experience are most often 
asked, not only by novitiates in the 
markets for staples but in many cases 
by experienced hedgers and speculators. 
The booklet is entirely in “queStion 
and answer” form, and ranges from sub- 
jects as basic as the very nature of the 
futures market, commissions and costs, 
and how to figure results of a trade, to 
technical questions such as the eligibil- 
ity of various grades of certain staples 
for delivery against a futures contract. 
Further, questions concerning various 
special factors relating to individual 
commodities are answered in detail: 
from the determination of basic points 
in grain futures trading to the methods 
used in ascertaining the grades of cot- 
ton, for instance. Finally, a most useful 
glossary of phrases and terms used in 
commodity trading is included—and 
few are the commodity traders, even 
of long experience, who will not learn 
something from this phase of the book. 
_ *Your copy of “Commoprtres” will be sent without 
cost or obligation. Address your request to Merrill 


ynch, Pierce, Fenner & Beane, 70 Pine Street, New 
ork 5, 
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55 WALL STREET 


YORK 


New York 


NATIONAL CITY BANK 


Condensed Statement of Condition as of June 30, 1945 


Including Domestic and Foreign Branches 


ASSETS 


Cash and Due from Banks and Bankers....... | 


United States Government Obligations (Direct 

Obligations of Other Federal Agencies. . ental 

State and Municipal Securities.............. 

Other Securities . 

Loans, Discounts, and Bankers’ Acceptances. 

Real Estate Loans and Securities . 

Customers’ Liability for Acceptances . . ovr 

Stock in Federal Reserve Bank . 

Ownership in International Banking Corpora- 


Bank Premises... 
Items in Transit with Branches . See err 
LIABILITIES 


(Includes United States War 
Loan Deposit $888,508,473) 

Liability on Acceptances and Bills. .$11,222,858 
Less: Own Acceptances in Port- 


Reserves for: 
Unearned Discount and Other Unearned 


(dn Dollars Only—Cents Omitted ) 


$ 870,233,996 


2,450,211,199 
38,439,135 
146,610,633 
65,333,640 
1,133,553,536 
5,890,196 
4,388,066 
6,000,000 


7,000,000 
30,416,215 
15,935,264 

2,183,465 


$4,776,195,345 


$4,503,103,517 


5,810,045 


1,777,534 
25,678,825 
4,030,000 


Capital . . .... .-$77,500,000 

Surplus...... .....122,500,000 ‘ 

Undivided Profits. . 35,795,424 235,795,424 


Figures of foreign branches are included as of June 25, 1945, except those 
for enemy-occupied branches which are prior to occupation but less reserves. 


$1,122,797,592 of United States Government Obligations and $16,664,562 of 
other assets are deposited to secure $1,023,393,536 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 
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IN THE LABORATORIES of the world’s largest radio 
manufacturer, the research of Philco scientists and 
engineers has produced miracles of electronic science for 
our fighters in the air and on land and sea. At every 
step of the advance on Berlin and the assault on the 
Japanese empire, Radar and electronic equipment de- 


veloped by Philco has done and is still doing its part. 


From Radar Research 


RADIOS PHONOGRAPHS © FM TELEVISION e 
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Radio for your home 


hs THEIR research and production fof war, the scientists 
and engineers of the Philco laboratories have made vital 
contributions to the sum of man’s knowledge in elec- — 
tronic science. In their achievements which have played 
so important a part on every crucial battlefield, they have 


compressed a decade of scientific progress into months. 


In this brilliant record of war research lies your assurance 
for the future... when the Philco laboratories turn 
from radar to radio for your home. For before the war, 
the achievements of its laboratories gave Philco an un- 
broken record of radio leadership for twelve straight 
years. And repeated surveys of post-war buying prefer- 
ence show that America looks to Philco for tomorrow’s 


radio, by an average of 3 to 1 over any other make. . 


Yes, in tadio, in FM reception, in phonograph repro- 
duction, in television—whatever developments scientific 
progress may hold for the future, you may await them 
from the laboratories of Philco, the leader... in the 


days to come as in the past! 


Philco presents Paul Whiteman, Georgia Gibbs, the Merry Macs. 
Sundays, 6 P.M., EWT, American Broadcasting Company 


REFRIGERATORS © FREEZER CHESTS © AIR CONDITIONERS 
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A strange thing happens on the dotted line. 


A man puts his name on it, and instantly a 
piece of paper becomes a promise, a pledge, 
a contract. 


Before, that paper was just a lot of words. 
Now that signature on the dotted line has 
transformed it. Now a man has committed 
himself. Now he stands behind those words. 


There is an invisible dotted line on every 
product sold in America. It is on the cereal box, 
on the tooth paste package, on the refriger- 
ator, on the automobile, on the fountain pen. 


It is the place where the maker of the product 
puts his name. Sometimes it appears in the 
form of a trade mark, sometimes a symbol or a 
brand name. 


But it is really his signature on a contract... 
with you. 
It says: “I have made what you are about to 


buy. I have put the best possible quality for the 
price into this product. I stand behind it.” 


In times like these, the integrity of that 
contract between the maker and the buyer is 


Reprints of this series are available on request 


The 3rd in a new series of business messages from 
Calvert Distillers Corporation, NEw YORK 17, N.Y. 


being put to a test. For these are days when 
demand so _ greatly outruns supply that there is 
a temptation to reduce quality to help fill the 
demand. A reputable manufacturer resists that 
temptation. He never forgets the pledge of 
quality implied in his brand name. 


Calvert, in common with every forward- 
looking American business, believes these are 
days when a manufacturer must balance the 
good name of his product against the lure of 
temporary profit. And Calvert believes nothing 
is worth the sacrifice of a good name! 


Yes, this is a time when the invisible dotted 
line on a product is more significant than ever. 


We Americans are a frank and forthright 
people. We like to know with whom we're 
dealing. We like to know who makes the 
goods we use. 


We like a man—or a manufacturer—to 
put his name on the dotted line—and then back 


it up! 
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The War Should 


End Suddenly— 


Finfoto 


Although almost no one expects an early end to the Pacific 
war, it might be a good idea to prepare mentally for 


the possibility, on the chance that 


here seems to be an _ idea 

prevalent that the Japs will either 
give up soon in order to save their 
country from utter destruction, or 
the contest will settle down to a war 
of attrition, with the weight of opin- 
ion leaning heavily to the latter al- 
ternative. Since most investment poli- 
cies are based on the assumption that 
the war will last long enough to per- 
mit a gradual change-over to civil- 
lan production, it may be well to 
consider what would happen in the 
event of an abrupt ending. 


First Effect 


That the first effect would be 
something of a shock is open to little 
doubt. People would suddenly re- 
member that we have been living off 
Government spending for so long 
that nobody quite knows what will 
happen when it is withdrawn. It 
will immediately become apparent 
that instead of having one big cus- 
tomer, the Government, the corpora- 
tions must go back to the business 
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it could happen 


of serving and pleasing millions of 
smaller customers. This will take a 
little time, and there will be uncer- 
tainty, not only as to how various 
industries will fare, but especially as 
to how. individual companies will 
make out under conditions which will 
be drastically changed for some, 
changed very little for others. 

In order to have one’s feet on the 
ground at such a time it would be 
well to keep firmly in mind certain 
factors which support the belief that 
the majority of stocks are reasonably 


priced, and that opportunities for in-— 


vestment will prevail, while not’ deny- 
ing the probably psychological effect 
of an abrupt ending of the war. 

Of probably greater importance 
than any other single factor will be 
the readjustment of taxes. Latest de- 
velopments emphasize the probability 
that Congress will remove the excess 
profits tax, effective in the first tax- 
able year after the ending of the war. 
Just how important this is may be 


seen from the present effect of this | 


tax upon certain groups. The three 


largest rubber companies, for ex- 
ample, are paying excess profits 
taxes which run anywhere from $7 
to $23 per share on their common 
stock, the railroads up to as high as 
$40 per share, some of the steels as 
much as $30 per share. In other 
words, while the present price of 
these stocks is about in line with 
their net earnings, it has never dis- 
counted their pre-tax income. 


Postwar Outlook 


So the postwar readjustment will 
be a contest between the reduction 
in business volume and the savings 
which result from elimination of the 
excess profits tax, with many com- 
panies in a position to stand a shrink- 
age of from one-half to two-thirds 
in pre-tax income before there will 
be any lowering of actual net. Some 
companies will earn less, but some 
others will earn more for their stock- 
holders with lower volumes and no 
excess profits tax, than with higher 
volumes and almost  confiscatory 
taxes. 

There is also a well supported be- 
lief that Congress will eventually do 
something about-double taxation, per- 
haps by exempting earnings paid out 
in dividends from normal taxes, up 
to a certain amount. The current 
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tax bill, which is a stop-gap, does 
not take up these matters, but is 
rather designed for the purpose of 
making tax refunds available in order 
to tide corporations over reconver- 
sion. 

Not to be forgotten are the large 
sums of money ploughed back into 
their properties by a long list of com- 
panies, both industrials and railroads, 
equivalent in some instances to more 
than the common stock is selling for. 
Just recently a Government spokes- 
man stated that we must learn to live 
fifty per cent better (consume more 
goods) than we have ever lived be- 
fore, meaning that the Federal Gov- 
ernment wants a large business vol- 
ume and taxable income in order to 
support the debt and _ peacetime 
spending. These points are sug- 
gested, not to make a case for the 
bulls, but as a stabilizer to judge- 
ment when, and if, we run into one 
of those periods of temporary gloom. 


Professional Opinion 


A large segment of professional 
advisory opinion is bearish for the 
intermediate term and has been for 
quite a long time. The same opin- 
ion is almost unanimously bullish for 
the longer term. Such a program 
may be correct, but on the other 
hand, whether it is correct or not, 
it may be too rigid for best results. 
Traced to its source the near term 
bearishness is based largely on fac- 
tors of short term significance, such 
as the prospect of the war’s ending, 
the consequent readjustment to lower 
overall volumes, and, in particular, 
the resistance of OPA to price ad- 
vances sufficient to offset the increase 
in costs since 1942. For example, 
it is expected that it will be six to 
nine months before the automobile 
industry will reach the “break even” 
point, and fifteen months before it 
will reach full production. 

Yet at the same time it is obvious 
that while certain industries and com- 
panies face reconversion problems 
which may interrupt earnings, certain 
others— such as the department 
stores, steels, moving pictures, paper 
manufacturers, some textiles, and 
many miscellaneous firms—face prac- 
tically no reconversion problems at 
all. The removal of excess profits 
taxes should enable. some of these 
companies to report better actual 
earnings for their stockholders than 
they have during the war. Of course, 
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there is the threat of strikes and 
higher labor costs, but strikes never 
seem to have much effect on the price 
of a company’s stock. 

That the ending of the war, 
whether it comes soon or late, will in- 
crease the divergencies between the 
earnings of individual companies is 
obviously one of the most certain de- 
velopments to be reckoned with. 
Should the end come more quickly 
than is generally expected it is quite 
possible that after the initial shock 
the stock market may become more 
than ever a market of stocks, looking 
toward the discounting of individual 
earnings prospects, and taking into 
consideration individual effect of tax 
changes as appear to be impending. 

What little speculative “froth” 
there is in the present market seems 


to be largely in the lower priced 
stocks which have been given a cer- 
tain amount of overemphasis, while 
some of the so-called “peace’’ stocks 
may have come fairly close to dis- 
counting their actual peacetime pros- 
pects because they have been widely 
suggested and bought in anticipation 
of that event. And yet there are 
many groups which have not partici- 
pated fully in the advance, groups 
which, historically, have sold very 
much higher than present prices be- 
fore the completion of past bull mar- 
kets. They include many of the so- 
called “peace or war’ stocks which 
have failed to discount war profits, 
and yet appear to have good peace 
prospects. In the long run it will boil 
down to a question of individual val- 
ues, as it always does. 


Liberal Yields from 
Series E War Bonds 


During forty per cent of the life of these 
highest grade investments, yield-equivalent 
ranges from 4.17 to as high as 4.75 per cent 


n annual rate of return well in 
A excess of 4 per cent from U. S. 
Government bonds may sound unbe- 
lievable in this day of extreme ease in 
money rates. Nevertheless, many 
holders of the popular Series E Sav- 
ings Bonds are receiving the equiva- 
lent of this generous yield, and will 
continue to do so as they hold their 
bonds to maturity. 

While the Series E bonds carry the 
equivalent of a 2.9 per cent yield over 
their life of ten years, the increment 


Vield Increases in “E” Bonds 


Rate of 

Holding Return Redemption 

Period Increment for Year Value 
1 year.... $0.50 0.67% $ 75.50 
2 years... 1.00 1.33 76.50 
3 years... 1.50 1.96 78.00 
4 years... 2.00 2.56 80.00 
5 years... 2.00 2.50 82.00 
6 years... 2.00 2.44 84.00 
7 years... 4.00 4.75 88.00 
8 years... 4.00 4.55 92.00 
9 years... 4.00 4.35 96.00 

10 years... 4.00 4.17 100.00 


to their value is not uniform each 
year. The first several years of their 
life, their yield-equivalent ranges 
from about 54 of one per cent to 
somewhat less than two per cent. But 
this is fully compensated for in later 
years, when redemption values in- 
crease at such a sharp rate as to make 
the yields of high grade corporates 
seem a pittance by comparison. 


Generous Return 


During a period equal to forty per 
cent of the life of the Series E bonds, 
the holder’s capital is earning from 
4.17 to as much as 4.75 per cent each 
year! The figures set forth in the tab- 
ulation make it obvious that the 
owner of a five or six year old Series 
E bond can hardly afford not to hold 
his investment to its maturity date, 
through the last four years which are 
the period of its: greatest earning 
power. Neither among listed issues 
nor elsewhere in the general security 
market it.is possible to find an equiv- 
alent quality-investment bargain. 
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Frozen Foods— 


New Postwar Field 


Consumer acceptance has been established, and other firms 
are following pioneer General Foods into the business. 
Collateral activities also will benefit in varying degree 


he importance of temperature in 
the affairs of mankind has long 
been recognized. However, while 
people have always talked a lot about 
the thermometer, especially in the 
summertime, it is only relatively re- 
cently that they have decided to do 
plenty about it. During the past 
two decades, this determination has 
taken familiar shape in the installa- 
tion of air-conditioning units on rail- 
roads, in a few private homes, and 
in an increasing number of public 
buildings such as movie houses, de- 
partment stores and restaurants. 
That such a trend in the local con- 
trol of climate is so far in its early 
stages, and hence is due for great 
expansion in the future, is pretty cb- 
vious. It is equally clear that another 
phase of temperature-control is also 
headed for big things in the postwar 
era. This other phase is the use 
of artificial cold—not for cooling off 
the human epidermis but for preserv- 
ing indefinitely all manner of food- 
stuffs, vegetable and animal. In a 
word, the outlook for the frozen-food 
business in the second half of the 
twentieth century is an industrial 
vista of large potentialities. 


Scientific Advance 


Much has been done already, of 
course, in this general direction. Re- 
frigerator cars are standard equip- 
ment. Home refrigeration, too, is 
now so widespread as to be taken for 
granted wherever electricity or gas is 
available. The quick-freezing process 
developed by the food industry, how- 
ever, represents a scientific advance 
that is distinctly special. For such 
a process does more than arrest the 
natural course of organic decomposi- 
tion; it preserves the distinctive 
flavor of each food, as slow freezing 
does not, and thus delivers to the 
consumer, almost unimpaired, the 
original freshness and aroma which 
Nature implanted there—months or 
even years earlier. . 
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Despite war handicaps, our na- 
tional production of frozen foods in 
1944 included 234 million pounds of 
vegetables and 321 million pounds of 
fruits—a rise of 15 per cent above 
the 1943 level. This year the total 
production of frozen foods is ex- 
pected to be 30 per cent or more 
above last year’s level. And by 1950, 
the food-freezing industry looks for 
annual sales of some 3.5 billion 
pounds of comestibles, about 40 per 
cent of which will be in the vegetable 
line. Today’s group of some 1,100 
frozen-food distributors throughout 
the United States will have increased 
by some 800 per cent five years hence. 

Probably for the next two or three 
years, the frozen-food division of our 
major food distributors will con- 
tinue to represent only a modest per- 
centage of their total sales. More- 
over, not all food distributors will 
share equally in this modern activity. 
The advantage will doubtless belong 
to companies already well estab- 
lished in the field—such as General 
Foods with its Birds Eye line, and 
Stokely-Van Camp with its Honor 
Brand. At the same time, trade 
trends reveal so strong a tide that 
many of today’s minor units may 
well be swept ahead to important 
positions in postwar tomorrows. 

The business has numerous rami- 
fications. As three examples, even 
glass manufacturers, insulating con- 
cerns, and paper companies, that pro- 
duce containers for frozen foods, 
should all have some share in this 
new enterprise. The same is true 
of dry ice manufacturers, such as 
Liquid Carbonic, Air Reduction and 
Pure Carbonic. 

The cold wave of the future seems 
to promise most, however, in two 
main divisions of the total industry. 
One of these divisions includes the 
manufacture of public locker plants 
—a new kind of community chest or 
communal icebox which has mush- 
roomed rapidly across the country. 


Finfote 
Among firms tied in with this phase 
of the business are the Frigidaire 
Division of General Motors, York 
Corporation, Servel, and Universal 
Cooler Corporation. An important 
link should also be supplied by refrig- 
erator trucks for distant deliveries, in 
which companies like Carrier Corpo- 
ration have a decided interest. 
Main Division 

The other main division of the 
business, of course, comprises distri- 
bution. A few firms in the business 
are already going into specialties— 
such as Frigid-Dough Products of 
Oakland, Cal. At present there are 
only a small number of retailers deal- 
ing exclusively in frozen foods, but 
within the next two or three years 
the trade expects some 4,000 stores 
to be operating exclusively in this 
field. Among these might be men- 
tioned the Igloo Frozen Food Cen- 
ters, Deer Frost Frozen Food Cen- 
ters, and the Ultima Frozen Foods 
Company, which has just opened 
three units in New York City. Sun 
Valley Frosted Foods, sponsored 
by the W. L. Maxson Corp., also 
promises an interesting development 
—frozen foods with a new twist, the 
foods being completely pre-cooked as 
well as quick-frozen, and requiring 
merely to be popped into an oven for 
defreezing. An additional postwar 
wrinkle here is the plan to package 
complete frozen dinners on wooden 
heat-resisting plates which can be 
thrown away after the meal. 

The frozen-food business is not 
only here to stay—all signs point to ~ 
a very large expansion of the busi- 
ness in the coming years. 
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Ratings are from the Financia, Worwp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES AS OF 


Allied Stores B 

Price of 30 reasonably appraises 
growing earnings and yields 5.3% 
(Reg. annual dividend incr. from $1 
to $1.60 in July.) With several more 
acquisitions bringing its chain to 69 
department, junior and branch stores, 
sales in the twelve months through 
April finally crossed the quarter-bil- 
lion dollar mark. Reported net ad- 
vanced to $13.55 vs. $10.31 per share 
before taxes, $3.74 vs. $3.16 there- 
after. Subsequent sale of store prop- 
erties cut long term debt from $17.4 
million to $9.7 million and short-term 
debt from $840,000 to $300,000, raised 
cash from $13.4 million to $20.9 mil- 
lion and reduced property investments 
commensurately. In the fiscal years 
ended January 31, 1945 and 1944, re- 
ported net of $3.42 vs. $3.17 was 
after $1.36 vs. 73 cents non-recurring 


property losses. 


Bohn Aluminum B 
Developed earning power and post- 
war prospects are not over-appraised 
at 59. (Reg. div. $3 per annum.) 
Still well below its prewar 1936 high 
of 63, the stock now has the benefit 
of additional earning power from 
$17.28 per share subsequent excess 
of earnings over dividends paid. Ac- 
tually, real 1944 and 1943 earning 
power was partly hidden in $2.59 vs. 
$2.33 per share amortization of emer- 
gency facilities and 57 vs. 28 cents 
contingency reserves. As reported, 
net equalled $4.33 vs. $4.55 per share 
after no less than $18.56 vs. $17.79 
Federal taxes, and postwar reduc- 
tions in these imposts would suggest 
great shock-absorbing possibilities. 


Continental Baking “B” C+ 

Shares are frankly speculative, but 
at a price of 10, holdings may be re- 
tained. (Pays single 50-cent divs. in 
Jan.) The long-expected recapitali- 
zation whereby company will rid 
itself of burdensome $8 preferred 
stock is now under way. A new is- 
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“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


THE CLOSING WEDNESDAY, JULY 11, 1945 


sue of $16.5 million debenture 3s 
would refund $15.2 million serial 
notes and increase treasury cash. If 
shareholders approve July 24, there 
would be offered for each of 241,500 
present preferred shares 1.05 shares 
of new $5.50 preferred plus $7.50 
cash, effecting an annual saving 
equivalent to 50 cents per share of 
common stock. A relatively small in- 
crease in bread prices would relieve 
a price squeeze which dropped net 
from $1.57 per share in 1943 to 95 
cents in 1944, despite increased sales. 
(Also FW, Mar. 14.) 


Delaware & Hudson c+ 

At 52, stock largely discounts bene- 
fits from war earnings, refundings 
and mergers. (Reg. div. $4 per an- 
num.) Before resuming dividends, 
company salted away a five-year net 
of $52.74 per share and last year it 
sold 75,700 shares of N. Y. Central 
(it has since sold another 18,900, 
leaving 210,000 shares worth $6.3 
million). Meanwhile, the rail subsid- 
iary has absorbed the leased Rensse- 
laer & Saratoga and Albany & Sus- 
quehanna while a proposed $50 
million new issue would consolidate 
remaining long term debt, extend ma- 
turity to 35 years and reduce fixed 
charges by between 65 cents and 
$1.05 per share in the expected inter- 
est range. Bad weather was reflected 
in a cut in 1945 net through April to 
$1.57 from $4.09 per share a year 
ago. (Also FW, Nov. 1) 


FINANCIAL WORLD 
CLOSED SATURDAYS 


uring the months of July, 
August and September 
the office of the FINANCIAL 
Wor p will be closed Saturdays. 
Louis GUENTHER 

Publisher 


General Electric A+ 
Accounting conservatism largely 
explains high price-earnings ratio at 
44. (Reg. div. $1.60 per annum.) 
After the usual liberal reserves, last 
year’s reported net equalled $1.76 vs. 
$1.56 per share in 1943 and the im- 
provement was continued in the first 
quarter at 41 vs. 36 cents per share 
a year before. An 86 per cent ac- 
cumulated depreciation reserve now 
leaves net properties at $38.9 mil- 
lion—less than 1% times the 1944 
charge alone! Investments are carried 
at net after a $59.6 million (30 per 
cent) reserve, and various surplus 
reserves total $72.7 million. Backlog 
holds around a billion dollars despite 
terminations and cancellations. 


Holly Sugar C+ 

Advance to 29 reflects improved 
finances and outlook. (Reg. div. $1 
per annum.) In the fiscal year ended 
March 31, a 9 per cent increase in 
production and 2 per cent better 
prices lifted net to $1.13 from 81 
cents per share in 1943-44, despite 
higher taxes and a $1 per share con- 
tingency reserve as against none. 
Meanwhile, $4.5 million 3 to 2% 
per cent notes are replacing $2.5 mil- 
lion 3%s and $2 million 7 per cent 
preferred stock. A test well is being 
drilled adjacent to Holly property at 
Worland, Wyoming. 


Keystone Steel & Wire B 

Steel specialist with above-average 
record and prospects; priced about 
27. (Reg. div. $1.20 per annum.) 
Recent change of presidents (broth- 
ers) is Officially dismissed as a 
personal matter. Meanwhile, nine 
months’ net through March equalled 
$1.48 vs. $1.32 per share a year 
before and final earnings for the fiscal 
year ended last month should ap- 
proximate $2 vs. $1.94 in 1943-44. 
Producing a diversified line of semi- 
finished and finished steel products, 
the business suffered only one depres- 
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sion loss and faces promising post- 
war markets. 


Nash-Kelvinator C+ 

One of the better motor inde- 
pendents, but amply priced for the 
present at 20. (Ind. div. 50 cents per 
annum.) Recently completed “1946” 
master pilot model of the lowest 
priced Nash 600, embodying in- 
creased power, smoothness and effi- 
ciency, front-end changes and “‘weath- 
er eye” air-conditioning, will be in 
production in the fall, as will a 
medium priced Ambassador model. 
British propellor production is now 
terminated and reconversion is under 
way. March half-year net was 24 vs. 
36 cents per share a year before. 
Company staged a genuine comeback 
before the war. 


Nat’! Automotive Fibres Cc 

Appears adequately priced for the 
present, at 14. (No divs, on com. 
since 1943.) At present prices, all 
the $2 million called 6 per cent 
preferred stock should be converted, 
lifting the common from 599,184 to 
799,184 shares, with consequent dilu- 
tion of any earnings above 60 cents 
per share, but leaving it the only 
capitalization. Parachute and other 
war production returned but 38 cents 
per share last year against $1.08 in 
1943 ($1.91 record in 1936). but 
postwar demand for normal auto- 
motive and furniture textiles should 
be heavy. (Also FW, Aug. 16.) 


Pennroad Corp. ° 

Price of 7% (N. Y. Curb) is still 
well under liquidating value. (Pays 
single 25-cent Dec. divs.) Stated book 
value was $7.24 in December but at 
current markets for 74 per cent inter- 
est in Pittsburgh & West Virginia 
and for Boston & Maine preferreds, 
and allowing $12 million from com- 
promise of litigation with Pennsyl- 
vania Railroad (net after $3 million 
counsel fees that might be reduced by 
courts), liquidating value appears 
nearer $11. Company was recently 
sole bidder, at $4.6 million, for 59,400 
shares of Wheeling & Lake Erie com- 
mon offered by P. & W. V. Based 
upon dividend receipts only, company 
last year earned 27 vs. 30 cents per 
share in 1943. Outstanding stock 
was reduced another 368,900 shares 
to 6.1 million and reduction from 
about 9.1 million nine years ago 
markedly improves shareholder posi- 
tion. 
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Non-Callable Preferreds 
With Good Yields 


Senior stocks that cannot be redeemed will 
eliminate one source of investment annoyance 


$ ike all other parades, that of pre- 
ferred stock redemptions must 
eventually thin out. This will come 
when the dividend-saving possibilities 
have become more or less exhausted. 
Just at present, however, the proces- 
sion does seem endless to the weary 
seeker for income. 

It is not only that he is thereby 
forced out of satisfactory into un- 
satisfactory income yields, but in 
many cases the redemptions are out- 
right and the called stock is not re- 
placed even with a lower-dividend 
issue. Moreover, unless he has been 
careful to avoid preferred stocks sell- 
ing at premiums over call prices, or 
to sell discount issues as soon as they 
have made up the discount, he knows 
from sad experience that he may ac- 
tually suffer a sizeable loss of prem- 
ium through a call he hasn’t expected. 
There are, too, expenses involved in 
seemingly endless transactions and re- 
curring problems of reinvestment. 

These annoyances, if not losses, can 
be avoided by the simple expedient 
of confining senior stock commit- 
ments to issues which, under their 
particular provisions, have been made 
non-redeemable. There are not a 
great many, it’s true, which meet the 
other requirements of a good invest- 
ment, but there are some. Five rep- 
resentative companies leading or shar- 
ing leadership of their various indus- 
tries are presented in the accompany- 
ing tabulation. 

American Sugar actually leads the 
sugar refining industry, normally 
supplying as much as one-fifth of do- 
mestic consumption; besides, it has 


stock interests in other refiners and 
itself owns some 300,000 acres of 
sugar producing lands in Cuba. 
Atchison, Topeka & Santa Fe oper- 
erates more railroad mileage than any 
other American carrier and has ex- 
tensive interests in oil, lumber, coal, 
real estate, mining and other enter- 
prises. 

U. S. Steel is by far the largest 
entity in its great industry; it is said 
to produce nearly three-eights of do- 
mestic rolled steel and boasts a broad 
integration from iron ore and coal 
mining through fabrication and ship- 
building. Celanese tops the cellulose 
acetate branch of the synthetic fiber 
(rayon) industry, with important 
side lines in plastics and a grow- 
ing business in kindred chemicals. 

Associated Dry Goods combines 
the long-established major depart- 
ment stores Lord & Taylor and Mc- 
Creery in New York City with 
Hahne & Company in Newark and 
others in Buffalo, Minneapolis, 
Louisville, Balt., Niagara Falls, Mont- 
clair, N. J.) and Manhasset (L. I.). 


Diversified Fields 


This is a distinguished list of com- 
panies in as many different fields, 
and while none of their senior stocks 
is among the few at the very peak of 
the investment ladder, each appears of 
above-average quality in its particu- 
lar income group. 

Yields range from 4.4 to 5.9 per 
cent and the over-all average is 4.9 
per cent, with latest earnings covering 
dividends from nearly twice to more 
than nine times over. 


These Senior Stocks Cannot Be Called 


Earnings 


Year —Mar. Qtr.— Recent Current 

Stock 1943 1944 1944 1945 Price Yield 

Am. Sugar 7% cum............. $10.71 $13.12 N.R. N.R. 139 5.0% 
Assoc. Dry Goods 7% cum. 2d..*29.90 *36.07 N.R. N.R. 119 5.9 
Atch., Top. & Santa Fe 5% cum.. 46.26 43.92 410.80 713.07 113 44 
Celanese Corp. 7% cum. 2d..... 33.29 37.58 10.22 1048 149 4.7 
U. S. Steel 7% cum............. 17.61 16.87 473 4.27 149 47 


*Fiscal years ended January 31. +Four months ended April 30. N.R.—Not reported. 
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ITS UP Now that the SEC has 
TO graciously decreed that the 
THEM recapitalization plan work- 

ed out by the directors oi 


‘ Commonwealth & Southern is accept- 


able to it, it now awaits the seal of ap- 
proval of the shareholders. Then the 
amputation, or disintegration, or 
whatever one may call it, can be com- 
pleted. 

Under the plan the common share- 
holders will receive fifteen shares of 
new stock for each hundred they now 
own. The preferred shareholders will 
of course receive better treatment but 
both classes will wind up with com- 
mon stock. The shareholders must 
not blame the directors; they have 
tried their best to meet the SEC’s 
peculiar ideas of what constitutes ac- 
tual and potential values. They have 
acted under duress. 

When the plan is submitted for 
their approval the common sharehold- 
ers must consider whether they are 
being fairly treated, in light of the 
past earning power and the potential- 
ities of this well managed power sys- 
tem. They have the final say. 


EYES ON In addition to provid- 
THE ing the communities it 
FUTURE serves with satisfactory 


electric facilities at very 

reasonable rates the Puget Sound 
Power & Light Company has its eyes 
on the future for such opportunities 
as will be of material benefit to them. 
The far-seeing and aggressive 
Frank McLaughlin, president of the 
company, well recognizing that the 
tide of population and manufacturing 
enterprise is coursing westward, is 
not letting any grass grow under his 
feet in his effort to divert part of this 
trend toward the Puget Sound area. 
He has inaugurated a national ad- 
vertising program and personal con- 
tacts to obtain pay-roll building in- 
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dustries, and has undertaken an in- 
dustrial survey to disclose the indus: 
trial development opportunities of tne 
various communities served 

Puget Sound is fortunate in having 
such a go-getter seeking to enhance 
its growth, increase its population, 
provide more paying jobs for work- 
ers, and multiply its manufacturing 
plants. He represents the spirit of 
enterprise and progress. 


CHANGE \lenry Morgenthau’s 
TREASURY _ resignation as Secre- 
POST tary of the Treasury 


was not unexpected. 
For at least a month the rumor that 
he was on the way out had been in 
circulation. What kept him at his post 
was the Seventh War Loan cam- 
paign, in the success of which he nat- 
urally was intensely interested. 

Irrespective of his economic views, 
Morgenthau for eleven years has con- 
ducted the work of the Treasury on a 
high plane. In floating the Nation’s 
war loans, running into the scores of 
billions, he has established for him- 
self a creditable reputation of which 
he can well be proud. And through- 
out the long years he served Presi- 
dent Roosevelt, Morgenthau was his 
loyal and faithful man Friday. 

But the times are changing. The 
New Deal with its peculiar financial 
and economic views is being relegated 
to the background, for in actual ex- 
perience it did not fulfill its promises. 
What likewise militated against Mor- 
genthau, when the change of Admin- 
istration occurred, was his strict ad- 
herence to rigid and harsh tax poli- 
cies that would not set well in the 
reconversion and postwar adjustment 
period whose threshold the nation 
now is approaching. 


Fred Vinson, his successor, is con- 
sidered a more practical man, one 
who can work with Congress in shap- 
ing new tax policies in conformity 
with the changed economic conditions 
that our postwar years will bring. 

Yet with all of the necessities 
which may have forced Morgenthau 
to quit his post, he will rank among 
the most prominent of our Secretaries 
of the Treasury. 


ARE WE According to reports in 
BEING the Chinese press, an- 
other large shipment of 


FOOLED? 
gold has been arranged 
in a further effort to stabilize Chinese 
currencv—as if that would be possible 
where inflation is running at the’ wild- 
est pace of any place in the world. 

It will be recalled what assurances 
were provided us when ‘we arranged 
to furnish China with half a billion 
dollars worth of our yellow metal— 
that the money would be spent in this 
country—but so far we have had no 
evidence that this purpose has been 
carried out. 

However, we know this much— 
that men in high circles of the Chi- 
nese government have illegally specu- 
lated with our gold and have made 
fortunes out of such operations. That 
scandal came to the surface when sev- 
eral of these gamblers were found 
guilty and were executed by their 
government. 

And in the face of these revelations 
we are now unofficially advised that 
we are shipping another large con- 
signment of gold to China. 

As much as we are desirous of 
helping China to drive the Japs out 
of her homeland, aid to which she is 
deservedly entitled, still we do not 
wish to have the wool pulled over our 
eyes by diverting our gold to pur- 
poses which are far from our inten- 
tions. 
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“3” Published Weekly for Busy Investors Who Desire Advice Quickly 


MARKET 
OUTLOOK 


Market may be facing protracted period of 
’ backing and filling, but coming twelve months 
or so will see many stocks bringing higher prices 


Sk trading volume has been running at sharply 
reduced levels since imposition of the higher 
margin requirements, but there is reason to believe 
the margin situation less responsible than several 
other factors. In the first place, a significant part 
of the shrinkage in volume can be traced to the 
evanescence of much of the speculative froth that 
appeared in the railroad section of the list in pre- 
ceding months. Secondly, there is no doubt that 
the strike that has tied up the New York newspapers 
and thereby deprived many traders and investors 
of their daily market data, also has had an adverse 
effect. 


hat there has been no deterioration in underly- 

ing investment interest is seen from the con- 
tinued high rate of new security offerings. The 
listed bond and share markets have had no better 
than a zig-zag pattern during the past several weeks, 
yet most of the offerings that have been brought 
out by underwriters in the meantime are reported 
to be going well, with buyer-resistance appearing 
only in special instances of apparent over-pricing. 
espite the slower pace at which Stock Exchange 
D activity has been running, each day sees a 
dozen or more individual issues selling at new high 
prices for the year. A detail that is of more than 
passing interest is the number of investment quality 
issues that have been among these better than aver- 
age performers. American Telephone has of course 
been a feature, but in addition to that prime 
favorite have been such issues as United Fruit, 
Liggett & Myers B, and Southern California Edison. 


urther improvement appeared on the political 

front with the announcement of impending 
change in the top position in the Treasury Depart- 
ment. While this will not of course result in any 
immediate change in policies of taxation, it is felt 
that the new Secretary will not advocate tax experi- 
mentation nor will he espouse taxation for the sake 
of social reform. For many years, American busi- 
ness was kept in a perpetual state of jitters by the 
Treasury’s lack of a settled tax policy, and uncer- 
tainty in that respect was regarded as one of the 
reasons for the comparatively backward perform- 


ance of the stock market during much of the pre- 
war decade. 


he fact that Congress fully appreciates the need 

for tax changes in order to remove undue 
burdens from business, is shown by the recent 
House passage of the so-called reconversion tax bill, 
which among other things will speed up refunds. 
under the carry-back and carry-forward provisions 
of the EPT law. And recent reports coming out 
of Washington are that Administration officials of 
top level contemplate even deeper cuts in corporate 
tax rates than Congress itself now thinks will be 
feasible when the war ends. While nothing will 
be done on it until the matter of a general overhaul 
of the tax structure comes up, the outlook continues 
to improve for elimination of double taxation of 
corporate earning power, and this prospect alone 
constitutes an important element of support to 
prevailing stock prices. 


econd quarter earnings statements will shortly 
begin to make their appearance, and the prob- 
abilities are that in the aggregate they will show 
little change from year-ago results. Although the 
period witnessed the start of contract cancellations 
and cut-backs in numerous fields, increased output 
of other kinds of war goods was frequently an off- 
setting factor, and in other instances the reports 
will reflect the cushioning effect of EPT. Not until 
some time in 1946 is it likely that aggregate cor- 
porate net earning will decline appreciably as a 
result of contract terminations. And by then, the 
dip will have become so generally expected and its 
temporary nature appreciated, that it is unlikely 
to prove an especially potent market influence. 


he market itself has still to provide the clue as 

to whether a further corrective period will be 
needed to prepare the way for resumption of the 
upward price movement. While a number of weeks 
could well elapse before prices in general do more 
than back and fill, nothing has yet developed to 
change the opinion that during the next year or so 
many stocks will sell at materially higher than 


prevailing levels. 
Written July 12, 1945; Richard J. Anderson. 
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Changes in “Selected Issues” 


The Northern Pacific Railway Company has an- 
nounced its long-awaited refinancing plans, which 
will involve calling both the 6s and the 414s on 
January 1, 1946. The refunding & improvement 6s 
of 2047 were first recommended for their profit 
possibilities when selling at 79. When prices rose 
tc 107 the bonds were transferred to the income 
group. Now, the issue is quoted fractionally above 
110, which is the call price. 

There is no reason for holders of the bonds to 
dispose of them prior to redemption. But the issue 
is no longer being recommended for new purchases, 
and is being dropped from the list appearing on 
the following page. 

A refunding plan has been announced also for 
the Texas & Pacific, whose general & refunding 5s 
of 1979 first went into the “profit” suggestions 
when selling at 90, and were transferred to the 
income group at a price of 99. These bonds now 
are to be called, at 105, which is approximately 
their present price. As a consequence this issue, 
too, is being removed this week from the “selected 
issues” page. 

Southern Pacific 44%s of 1979 have been carried 
among the profit prospects since selling at 69. 
Present prices are around par (call price, 105), 
and although the probabilities are that somewhat 
better levels will be seen in the months ahead, it is 
obvious that the bonds have exhausted most of 
their appreciation potentialities. Their yield of 414 
per cent is reasonably attractive, however, and the 
issue is being moved to the income group. 


Added To “Selected Issues” 


Curtis Publishing Company prior preferred stock 
was created about five years ago in connection with 
liquidation of large existing dividend arrears on 
the $7 preferred issue. It has first preference as to 
cumulative dividends of $3 a year and an addi- 
tional contingent dividend of $1 cumulative to the 
extent earned. Last year, earnings of $5.04 per 
share of prior preferred were shown, and for the 
first time the full $4 in dividends was paid. Earn- 
ings for the current year are running well ahead of 
the 1944 results, with $1.50 reported for the first 
quarter as against $1.15 for the initial three months 
a year ago. This is a very satisfactory showing, in 
light of the continuing paper shortage and other 
publishing difficulties. 

The stock is currently quoted at about 68, at 
which price the indicated yield from the $4 divi- 


CURRENT 
TRENDS 


dend rate is nearly 5.9 per cent. While not of high 
investment quality, the stock nevertheless seems en- 
titled to better market prices than those prevailing, 
and it consequently is being included this week in 
the profit group of the preferred stock section. 


Freight Car Orders 


Figures submitted by the country’s railways to 
the ODT indicate that the roads plan to purchase 
a total of 16,925 freight cars in the first quarter of 
next year. This figure is impressive, but by no 
means constitutes a record. New orders placed dur- 
ing the first three months of 1941 totaled some 
25.000 cars, while in the initial quarter of 1937 new 
orders amounted to 27,610 freight cars of all kinds. 
However, the indicated volume of orders for the 
early months of next year will be sufficient to keep 
the industry operating at a higher than average 
rate, as is evident from a comparison with the 
order figures for corresponding periods of other 
recent years: 1939, 2,790; 1938, 830: 1936, 8,920; 
1935, 810. 


Shorter Crops 


Although the indicated wheat crop this year will 
be the largest on record, other food and feed crops 
will not come up to last year’s bumper volumes. 
Corn, in particular, will be sharply below the 1944 
production. This is likely to be reflected in even 
shorter pork supply than had previously been ex- 
pected, for farmers faced with smaller corn sup- 
plies will doubtless decide to reduce the coming 
autumn and spring pig crops. 


Briefs on Selected Issues 


Canada Dry Ginger Ale has acquired the agency 
te import and distribute in the U. S., Alaska, and 
Hawaii the complete line of Pedro Comecq bran- 
dies and sherries. 

Great Northern Railway preferred stock earned 
$1.34 per share in the first five months of 1945, 
vs. $1.78 in the 1944 period. 

S. H. Kress has declared a regular quarterly 
common dividend of 40 cents for September 1, to 
holders of record August 10. 

May Department Stores common stock will pay 
421% cents September 1 to holders of record August 
15. 

Sterling Drug, Inc., has issued 125,000 shares of 
34% per cent cumulative preferred stock, following 
the recent 2-for-1 split of the common. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 11. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade,‘they are reason- 
ably safe as to interest and principal. 


Asso. Tel. & Tel. deb. 5%s, 1955. 103 5.34% 104% 
Atlantic Coast Line gen. 444s, 64 109 4.13 Not 
Cleve. Union Term. Ist 444s, °77 107 4.21 105 
New Orleans Gt. Northern Ist 5s, 

*North’n Pac. ref. & imp. 6s, 2047 110 5.45 110 

- @Southern Pacific 4%s, 1969.... 100 4.50 105 
Texarkana & Ft. Smith Ist 5%s, 

*&Texas & Pac. gen. ref. 5s, °79.. 105 4.76 105 
FOR PROFIT 
Chic. & N. West. conv. 44%s, 1999 93 4.84 101% 


Illinois Central joint 444s, 1963.. 93 | 4.84 105 
Missouri-Kansas-Tex. Ist 4s, 1990 91 4.40 Not 
New York Central 4%s, 2013.... 92 4.89 110 


% Removed from list this week; see page 12. @ Transferred from 
“profit” group; see page 12. 


Common Stocks for Income 


While these issues are listed primarily because of their in- 
come characteristics, most of them are by no means devoid 
of potentialities of market appreciation over the longer term. 
Issues of this type should constitute the larger portion of the 
stock commitments held by the average investor, with only 
secondary place accorded the “business cycle” type of shares. 

Recent ——Dividend—— 


Price 1943 1944 
Adams-Millis .......... 36 $1.75 $1.75 $2.59 $3.63 
American News ........ 47 180 1.80 5.14 5.88 
Borden Company ...... 39 150 1.70 
Chesapeake & Ohio..... 52 3.50 3.50 4.04 3.57 
Consolidated Edison .... 31 160 §=1.60 1.70 ~=1.70 
Electric Storage Battery. 45 2.00 2.00 2.27 2.18 
First National Stores.... 47 2.50 2.50 2.00 c2.08 
Freeport Sulphur....... 39 2.00 200 3.10 3.20 
Gen’! Amer. Transport.. 55 235 3.86 3.05 
39 1.60 1.60 216 223 
Louisville & Nash. R.R.. 59 3.50 3.50 9.07 7.95 
MacAndrews & Forbes.. 33 165 1.55 160 1.68 
36 2.00 2.00 k2.25 k2.67 
May Department Stores. 35 150 1.50 e2.36 
Melville Shoe .......... 39 2.00 2.00 26 
Pennsylvania Railroad .. 39 2.50 2.50 6.49 4.92 
Philadelphia Electric... 26 1401.20 137 
Philip Morris .......... 115 450 450 15.81 15.94 
Socony-Vacuum ........ 16 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 43 2.00 2.00 2.78 3.34 
Sterling Drug .......... 37 150 1.50 223 2238 
Underwood Corp........ 63 2.50 2.50 3.38 3.07 
Union Pacific R.R...... 131 6.00 6.00 14.09 17.07 
United Biscuit ......... 28 1.00 1.00 2.70 3.10 
U. S. Tobacco ......... 25 1.30 =—-1.20 1.32 1.14 
eee 33 160 160 g2.20 g2.25 


a—First quatter. b—-Half year. c—Nine months. 


é—Fiscal years ended September 30. h—Fiscal year ended October 31. 


Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 

Price — Yield Price 
American Sugar 7% cum........ 139 4.95% Not 
Am. Water Wks. & El. $6 cum... 109 5.50 110 


Atch., Top. & S. F.5% non-cum. 112 4.45 Not 
Columbia Gas & El. 6% cum.... 104 5.77 110 


Philadelphia Company $6 cum... 113 5.31 110 
Public Service N. J. $5 cum..... 106 4.71 Not 
Reading 4% Ist (par $50) non- 

47 4.26 50 
Reynolds Metals 544% cum..... 108 = 5.09 107% 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Amer. Rolling Mill 44% conv.. 90 5.00 105 


Columbia Pictures $2.75 cum.... 51 5.39 53 
S96 Cam. 84 5.82 105 
Gillette Safety Razor $5 cum.... 99 5.05 105 
Southern Rwy. 5% non-cum..... 79 6.04 100 
Wheeling Steel $5 prior cum.... 95 5.26 105 
*Curtis Pub. $3-4 pr. cum...... 68 5.89 75 


wx Added this week; see page 12. 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 
Recent ——Dividend—— -——Earnings—— 

1943 1944 19431944 


Price 
Allied Stores .......... 30 $0.60 $1.00 e$3.17 e$3.42 
American Stores ....... 21 1.00 13} 24) 
Atchison, Topeka &S.F.. 98 6.00 6.00 21.11 19.91 
Bethlehem Steel ....... 82 6.00 6.00 8.58 9.93 
a 43 2.00 2.00 2.60 2.82 
34 0.70 1.00 n1.06 n1.15 
Climax Molybdenum.... 38 3.20 2.50 3.82 3.36 
Continental Can ....... 44 1.00 1.00 Lee 
Crown Cork & Seal..... 43 0.75 1.00 2.18 3.74 
Eagle-Picher .........+. 17 0.60 0.60 i1.27 
Firestone Tire ......... 59 2.00 2.00 h6.40 h7.34 
Fruehauf Trailer ....... 51 165 1.60 5.22 4.29 
General Electric ....... 44 1.40 1.40 
Glidden Company ...... 30 0.90 1.90 ¢1.04 t0.72 
Great Northern Ry. pfd.. 52 2.00 2.00 7.84 8.03 
Kennecott Copper ...... 39 (33.00 250 8416 3.59 
Lima Locomotive ....... 55 2.00 250 7.30 681 
Mid-Continent Petroleum 28 140 =1.40 3.53 3.74 
New York Air Brake.... 48 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 28 160 1.60 2.78 2.49 
Thompson Products .... 49 150 2.00 8.76 7.45 
Tide Water Asso. Oil.... 19 0.85 1.00 1.98 2.43 
Twentieth Century-Fox... 29 2.00 2.00 5.37 $99 
70 4.00 4.00 4.30 4.09 


e—Fiscal years ended January 31, 1945. f—6 months to March 31, 1945 and 1944. 


i—Fiscal years ended November 30. k—5S2 weeks to January 27, 


1945 and 1944. n—6 months to March 31, 1945 and 1944. r—Fiscal years ended March 31, 1945 and 1944. t—6 months to April 30, 


1945 and 1944, v—Fiscal years ended wa, 28, 1945 and 1944, 
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DIVIDENDS DECLARED 


Pe- 

Company Rate riod 
Agnew Surpass Shoe Stores...30c Q 
Air-Way Elec. Gs 
Amer. & 112% .. 
Ault & Wiborg .$1.37% Q 
Bank Calif., San Fran.....$1.50 Q 
Beau Brummell Ties ....... 
Berland Shoe Stores ......... Q 

De TH Bl. $1. Q 
Beverly Gas & Elec........... .. 
Booth Fisheries $6 pf....... $1.50 Q 
Bullock’s, Inc. 5% pf...... $1.25 Q 
Canada Iron Foundries ...... lic .. 

Do 6% non-cum pf......... 30e S 
Canadian Food Products ....62%c Q 
Canadian Invest. Fund Ord.....5¢ @ 
Cent. Arizona Lt. & Pr. 

Central = & Lt. 7% pf..$1.75 Q 
Cerro de Pasco Copper...... is 
Certain-teed P: 

4% 9% $1.12% @Q 

Do 6% $1.50 Q 
Chesapeake ‘Cup. 20¢c Q 
Cleve., Cinn., Chi. & 

Cons. Chemical Indus. 

J 37%e Q 
Congoleum-Nairn ............. 25e Q 
Corn Exchange Bk. Tr. wee 60c Q 
Crown Drug 7% pf......... 43%c Q 

Q 
Dallas Pwr. & Lt. 4%% pf.$1.13 .. 
T%e .. 
Discount Corp. N. Y......... Ses 
Dominion & Anglo Invest. $3 .. 

Q 
Donnacona Paper 25c¢ .. 

Q 
Q 
Q 


Co... 
Lamaque “Gold Mines . .5e 
Laura Secord Candy Shops.. -20c 
Leitch Gold Mines ........... 2c 
Custom 
Groceterias cL A....25¢ 


B 25¢ 
S.A. Pwr. & Lt. $6 pf.$1.50 


Marathon 
Maytag Co. $6 Ist pf....... $1.50 
McGraw-Hill Publishing...... 20c 


Merchants & Mfrs. Ins. (N.Y.)20c 
Mid-West Rubber Reclaiming.50c 
Mission Dry Corp. .......... 10c 
Moore Drop Forging 

Naumkeag Tr. (Salem, Mass.) .25c 
Neisner Bros. 4%% pf...$1.18% 
Newberry (J. J.) 5% pf.....$1.25 


N. Y¥. Merchandise Co. ...... 15¢ 
North Penn Gas 4 pr. pf...$1.75 
Northern Ohio Tel. ...... --15¢ 
Northwest 
Pacific Lighting ......... 
Penna. Elec. 4.40% pf. B 
Procter & Gamble............. 
Purity Flour Ltd... .62%e 
25¢ 
Seaboard Finance (Del.)..... 
Sharp & Dohme $3.50 pf. A.87%c 
Slater (N.) Co., Ltd......... 30¢ 
So. Calif. Water 6% pf..... 37%e 


Do 5% _pf. 
Spencer Kellogg & Sons ....45c 
Stetson (John B.) *8% pf..... $1 


ON! OO: OO: © LLLOL: ©: ©: u: 


Teck-Hughes Gold Mines...... 5e 
Tenn. Gas & Transmission 

Texas Water 6% non-cum. pf..30c Q 
Thatcher Mfg. $3.60 pf....... Q 
Thermoid Co. $2.50 pf...... 62%e Q 
Tokheim Oil Tank & Pump.. as 
Tung-Sol Lamp $0.80 conv. Q 
Union Bk. Commerce, Cleve.. bie 
U. 8. Fire Ins. (N. Y.)...... Q 
Warren Petroleum ........... 20¢ Q 
Wentworth Mfg. $1 conv. pf...25¢ Q 
Westgate Greenland Oil ...... le M 
Wisconsin Pub. Svee. 5% pf.$1.25 Q 
Wrigley (Wm.) Jr. ......... 
E 
Accumulations 
Maytag Co. $3 pf..........-.-. .. 


Pay- 
able 


444 


b> 
See 


to 


3 
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al Variation 
1935-39 = 100 
220 220 
200 [A 200 
INDEX OF = 
= INDUSTRIAL 
140 PRODUCTION 140 
Fed. Reserve Board 
| 1945 
* 1940 1941 1942 1943 1944?) F M AM Jj J 
. 1945 1944 ‘ 
Trade Indicators July 7 July 8 
Electrical Output (K.W.H.)............ 3,978 4,353 3,941 
§Steel Production (% of Capacity):..... 89.0 88.1 95.3 
Total Freight Car Loadings (Cars).... 726,404 893,741 745,141 
1945 1944 
July 4 June 27 July 5 | 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,043 $13,835 $12,283 
{Total Commercial Loans................ 5,936 5,918 6,037 
{Money in Circulation................... 26,834 26,628 22,598 
{Brokers’ Loans (New York City)...... 2,184 2,220 1,409 
Price Indicators 
(At New York except steel) July 10 July 3 July 11 
Cotton, middling, per Ib............... vos Saeed $0.2323 $0.2267 
Oats, white, per bushel.................. 0.8414 0.85% 0.99 
Rye, No. 2, Western, per bushel.......... 1.6834 1.7934 1.37% 
Wheat, No. 2, red, per bushel............ 1.90 1.93 1.74% 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 19.17 


§As of beginning of the following week. 000,000omitted. 


N.Y.S.E. Market Statistics ——— July ssgniepeanaaatiatiy 
Closing Dow-Jones Stock Averages: 4 5 6 7 9 10 
164.26 164.67 | 166.55 167.09 
59.23 59.71 60.52 60.86 
63.28 63.56 64.28 64.51 
Details of Stock Trading: 
Shares Sold (000 omitted) .. 910 960 800 940 
—— eee 899 897 | 869 885 
Number of Advances.......... Holi- 127 314 Exch. 503 513 
Number of Declines........... day 630 380 = closed 190 176 
Number Unchanged........... 142 203 | 176 196 
New Highs for 1945.......... 14 8 17 28 
New Lows for 1945........... 10 10 8 8 
Bond Trading: 
Dow-Jones 40-Bond Average. . | 107.63 107.60 | 107.65 107.64 
Bond Sales (000 omitted)..... | $5,440 $5,230 $4,590 $5,310 
*Average Bond Yields: July 3 June 27 “High Low 
*Common Stock Yields: 
4.16% 4.07% 4.63% 4.07% 
4.91 4.66 5.72 4.66 
3.61 3.59 4.53 3.59 
“Standard & Poor’s Corporation. 
The Most Active Stocks — Week Ended July 10, 1945 ' 
Shares -——Closing—— Net 
Traded July 3 July 10 Change 
Pan American 160,900 25% *20%4 
Columbia Gas & Electric................. 97,800 7% 7% +% 
Commonwealth & Southern.............. 71,300 1% 1% —k 
Canadian Pacific Railway............... 57,300 173% 
American & Foreign Power.............. 52, 5% 5% le 
Mew York Central BAR. 47,800 30 29% — % 
Aviation Corporation ................... 43,800 9 83% 
*Ex-rights. 
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RINTIANICTAI STIMMAR' 
Sep. 1 July 31 
July 26 July 20 
j Aug. 30 Aug. 15 
‘ Aug. 1 July 16 
e July 16 July 10 
N July 30 July 18 
Aug. 1 July 20 
. Aug. 1 July 20 
July 14 July 7 
. Aug. 1 July 21 
Zt Aug. 1 July 12 
ae Aug. 1 July 14 
Aug. 1 July 14 
Oct. 1 July 31 
A Aug. 1 July 16 
i Aug. 1 July 16 
£ Aug. 1 July 16 
a Aug. 1 July 14 
me Aug. 1 July 20 
a Oct. 1 Sep. 20 
Oct. 1 Sep. 20 
Aug. 15 Aug. 4 
; July 31 July 20 
July 31 July 20 
ase Aug. 1 July 17 
ist Sep. 15 Sep. 1 
a3 Aug. 1 July 20 
Aug. 15 Aug. 6 
July 14 July 2 
Sep. 29 Sep. 18 
ie Aug. 1 July 20 
: Aug. 1 July 17 
ae July 26 July 16 
“ July 19 July 12 
Aug. 15 July 31 
a Sep. 1 Aug. 15 
aq Sep. 1 July 14 
a July 16 July 2 
Sep. 1 Aug. 15 
a July 31 July 17 
¥ Sep. 1 Aug. 15 
a July 16 June 30 
y Franklin Stores .............15¢ .. July 20 July 14 
es General Shoe ...............25¢ July 31 July 17 
. Globe & Rep. Insur. (Amer.) .25c Aug. 1 July 20 
me Goodyear Tire & Rubber.....50c Sep. 15 Aug. 15 
Pe Do $5 conv. pf. ........$1.25 Sep. 15 Aug. 15 
ey Grocery Store Products ....15c July 31 July 16 _ 
‘i Haverhill Electric ..........35¢ July 14 July 7 
" Holyoke Water Pwr. ........20c July June 29 
4 Hormel (G. A.) .......+++---50€ Aug. July 28 
OF wf. Aug. July 28 
- Jantzen Knitting Mills ......10c July 14 
De 8% BF. Aug. 25 
Johnson & Johnson 
4% 2nd pf. A ...........--$1 July 13 
i Kerr Lake Mines, Ltd. .......5c Aug. 2 
Aug. 10 
by Aug. 28 
Aug. 1 
July 16 
“3 Aug. 1 
a Aug. 8 
an Aug. 8 
July 17 
July 30 
July 16 
oe Aug. 30 
July 20 
July 20 
July 16 
July 2 
July 5 
July 14 
Aug. 16 
Aug. 15 
July 20 
se July 16 June 30 
cs July 16 June 29 
ssh Aug. 1 July 14 
Aug. 15 July 20 
me Sep. 1 Aug. 1 
Aug. 15 July 25 
f Aug. 1 July 10 
: July 14 July 6 
ae July 14 July 6 
fs July 20 June 30 
poe Sep. 10 Aug. 10 
3 Aug. 1 July 17 
ae Aug. 1 July 10 
te Sep. 1 Aug. 15 
Sep. 1 Aug. 15 
Be Sep. 10 Aug. 18 
oa July 16 July 2 
Be Oct. 1 Aug. 28 
Zp Aug. 1 July 10 
Bx) July 16 June 30 
Aug. 15 July 31 
a Aug. 1 July 18 
Aug. 15 Aug. 3 
et Aug. 1 July 13 
at July 25 July 14 
ay Aug. 1 July 14 
Ny July 14 July 9 
ee July 14 July 9 
sare Sep. 1 Aug. 15 
Aug. 15 Aug. 1 
ite July 16 July 10 
ug. uly 
: A 1 July 16 
ae Aug. 1 July 20 
Ri Oct. 1 Sep. 20 
pak July 16 July 9 
oe July 16 July 9 
=% Aug. 1 July 16 
= 


WASHINGTON 
NEWS LETTER 


has accepted as his own 
the wartime tax policy inherited 
from Roosevelt. It is taken for 
granted that Vinson, succeeding Mor- 
genthau as Secretary of the Treasury, 
will be in sympathy with prevailing 
tax ideas. 
Economic Stabilization, Vinson went 
down the line for high rates through 
thse. war ; later, as Mobilization Direc- 
tor, he went along with the Adminis- 
tration’s ideas for postwar changes. 

While it appears to be almost cer- 
tain that the change in Secretaryship 
will not cause a break in tax policy, 
as much cannot be said on financing 
methods. This is always a matter of 
putting out more or fewer 2%s at a 
given time, of increasing or reducing 
the weekly bill issue, etc. The only 
people who talk about things like that 
are those who are directly concerned. 
In general, practically everybody in 
Washington favors easy money so that 
the promise that long term rates, at 
least, will stay down will probably 
be honored. 


The Federal Reserve Board will 
not commit itself to being satisfied 
with the present 75 per cent margin. 
For months, the Board had been con- 
sidering eliminating all margin trad- 
ing by requiring dollar-for-dollar pay- 
ment. Normal central banking in- 
terest is in the use given to bank 
credit, not prices, and the Federal Re- 
serve Act sanctions that circumscribed 
interest. Brokers’ loans have not gone 
up much but the Board may have be- 
come more sensitive to changes. 


At WPB, the great issue is to get 
contractors losing war orders to can- 
cel their own commitments to buy 
materials and components. Partly 
through their delay in cancelling sheet 
orders and, according to rumors, new 
Army buying, WPB had to back- 
track in the “open-ending” of CMP. 
Many steel companies have been pro- 
hibited from accepting new orders. 
Meanwhile, spot checks of inventories 
are being made. 

Sheet steel is the most conspicuous 
example of a fairly general situation. 
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As chief of the Office of 


With respect to all sorts of items, 
major or minor, companies are dila- 
tory in giving up the advantages of 
WPEB ratings. The sudden tightening 
of steel controls just as everything 
was to be loosened is likely to find 
duplicates in other industries. Mean- 
while, WPB officials say, the contin- 
ued movement of basic items to ter- 
inated war contractors is holding up 
reconversion. 

When the trend was first apparent 
a month to six weeks ago, WPB offi- 
cials expressed indifference when 
questioned by newspapermen. 
deed, there was reason for supposing 
that they expected the whole matter 
to clear up without interference by 
them. But the trend not only proved 
persistent in sheet steel but spread to 
other items. It forces making excep- 
tions to the general rule for releasing 
materials. 


At long last Krug has decided that 
materials released from war produc- 
tion will be sold on open market 
rather than allocated to the produc- 
tion of specified consumer items. 
Washing machines and refrigerators 
are still programmed, however. Ma- 
terials needed for industrial replace- 
ment will continue to get W PB favor. 
For instance, the railroads and utili- 
ties will have preferred orders in buy- 
ing equipment. This is the case for re- 
placements in civilian industrial plants. 


Treasury and State Department 
experts have roughly charted the 
order in which the Bretton Woods 
agreement and the new tariff cutting 
powers will become effective. After 
all of the nations have ratified the 
plan, a series of conferences will be 
called to stabilize exchange rates. 
This will involve Export - Import 
Bank loans. After about three 
months, enough countries will have 
pledged stable rates to start operating 
the world monetary fund. 

Tariff negotiations will not open 
until exchange rates have been set; 
otherwise it would be impossible to 


"judge levels at which tariffs would be 


effective. Countries which have favor- 


able rates for their major products 
will have a sales point when they try 
to market long term bonds. 

The fund will have one special point 
to watch: many countries customarily 
bill each other in dollars, which, in 
theory, could create an artificial drain 
of American currency from the fund. 
However, rules require that nations 
in debt to the fund restore such ex- 
change. This, it is asserted, will pre- 
vent the fund’s losing its dollar assets. 
Treasury officials hope that as the 
plan gets going, nations will have suf- 
ficient confidence in themselves and 
each other to bill in local currencies. 


The promotion of capital exports 
and accompanying shipments of pro- 
ducers goods is said to be central to 
the whole foreign policy of the United 
States. This is obvious as regards 
Bretton Woods. The tariff bill was 
opposed chiefly by manufacturers too 
small to try to enter the export mar- 
kets; lobbyists for big industry fa- 
vored it. Top officials say that the 
expectation of world peace, which the 
San Francisco charter is intended to 
inculcate, will eliminate the chief im- 
pediment to normal international cap- 


ital movements. —Jerome Shoenfeld 


How to Find Business You 
Can Start ona Shoestring! 


END today for two new FREE 


booklets revealing scores of profit- 
able businesses you can quickly and easily 
launch in your own town with as little as $1500 

+ no plant, machinery, merchandise or 
skilled help needed! 

1, “Opportunities for Limited Capital” 
(48 pages) points out dozens # opportunities 
to go in business for yourself. 2. “Your Place 
in the Post War World” (64 es) describes 
many of tomorrow’s new jobs in 14 promising 
industries needing workers, distributors, sales- 
men and capital. 

To obtain both FREE booklets simply return 
this ad NOW with $4 for one year (24 issues) 
or only $5 for 2 whole years (48 issues) of 
FORBES, the Magazine with the new service 
feature ‘‘Opportunities” giving complete details 
of an unusual business issue. 


Address Dept. E-46. 
HEADQUARTERS FOR 


F 0 R B 1) NEW BUSINESS IDEAS 


120 Fifth Avenue, New York 11, N. Y. 
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Offshoots & Sidelines 


Food Machinery has developed a 
machine, called the “Respirometer,” 
which tests the breathing of citrus 
fruits—the idea is that certain fruits 
exhale too rapidly, and thus require a 
spray that will slow down the evapor- 
ation that causes shriveling and 
shrinkage. . . . Beginning December 
lst Butler Brothers will distribute the 
lines of Mohawk Carpet Mills in the 
Middle West—products will include 
rugs and floor coverings for both 
homes and business establishments. 

Newest in speed wagons for 
youngsters is the “GoDevil Coaster, 
introduced by M. E. Brafman Co.— 
having the appearance of a “Flexible 
Flyer” sled, it can be used for belly- 


Juvestor's 
TO STOCK MARKET OPPORTUNITIES 


The third edition of Investor's Aid, now 
available after months of extensive re- 
search, is a manual designed to help 
investors meet reconversion and other 
conditions that may call for changes in 
security holdings. 

This booklet presents the favorable 
or unfavorable investment aspects in 
postwar competition, labor costs, ex- 
pansion in public and private indebted- 
ness, low money rates and social changes. 
It outlines opportunities to conserve prof- 
its made in speculative stocks, points to 
issues that should benefit from any re- 
duction in excess profits taxes, and lists 
securities meeting other objectives. 

The guide features thirteen tables of 
information, rating 155 securities, many 
of which should be special beneficiaries 
of peacetime conditions. For those who 
desire specific programs, typical port- 
folios are given for $10,000, $25,000 

and $100,000 capitat amounts. 


Write today on your letterhead 
for a copy of F-3A 


E. F. HUTTON & COMPANY 


SIXTY ONE BROADWAY 
NEW YORK 6. 


MEMBERS NEW YORK STOCK EXCHANGE 
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By Weston Cmmith 


floppers. . . . Scholl Manufacturing 
is introducing a plastic arch support 
that will be available in several hun- 
dred shapes—this foot comfort aid is 
designed to correct many foot ills, as 
well as helping to make shoes more 
comfortable. 


Household Gadgers 


The entrance of Pressed Steel Car 
Company into the manufacture of 
household appliances may be hamp- 
ered by distribution problems—the 
company plans to produce electric re- 
frigerators, air-conditioners, and heat- 
ing equipment in the popular priced 
brackets, a field that is highly compet- 
itive even among those companies 
having their own outlets... . A 
worldwide distributing organization 
for handling deep freezers has been 
set up by Motor Products in prepar- 
ation for postwar sales expansion— 
these home freezers will be sold 
through 40 distributors in as many 
major cities in the United States, 
as well as abroad. . . . Carrier Cor- 
poration plans to produce frosted- 
food cabinets after the war to sell 


_at less than $100 per unit—in this 


connection, Carrier is sponsoring a 
“Frozen Food Foundation” to con- 
duct research in the fielld in or- 
der. to develop better equipment. 
. . . Nash-Kelvinator will handle the 
distribution of the new kitchen cabinet 
line of Morton Manufacturing, which 
is one of the largest metal fabricators 
in the Mid-West—the “Morton” kit- 
chen installations include the “work 
centers” which makes it possible for 
the housewife to prepare most of her 
food with few steps. 


Radiovisionals 


Allen B. DuMont Laboratories will 
build a television transmitter in Bu- 
enos Aires for a syndicate of Argen- 
tine businessmen—this is said to be 
the first sale of a video transmitter in 
South America. ... A chain of exper- 


imental microwave radio relay sta- 
tions will be built by Raytheon Manu- 
facturing—this represents the first 
link of Raytheon’s proposed nation- 
wide microwave communications sys- 
tem, which will follow the air line 
routes from New York, through 
Cleveland, Detroit and Chicago to 
the Pacific Coast. . . . Progress is 
being made by International Tel. & 
Tel. in the acquisition of a U. S. 
radio set distributing organization— 
it is understood that such a tie-up 
would permit the handling of not only 
radios, phonographs, and _ television 
devices, but also other household ap- 
pliances such as refrigerators, home- 
freezers, and air-conditioners. 

The application of American Tel. & 
Tel. for permission to install radio- 
telephone stations in several large 
cities must first be approved by the 
FCC—when such approval is grant- 
ed, it will be possible to connect any 
home, office or plant with radio tele- 
phone service to passenger cars, 
trucks, buses, boats and airplanes. 


Airtransportfolio 


The recent inauguration of non- 
stop flights between Pittsburgh and 
New York by Pennsylvania-Central 
Airlines will give air travellers a third 
choice of service between Manhattan 
and Chicago, as American Airlines 
and United Air Lines also offer 
parallel runs—increasing competition 
between airlines over similar routes 
at the same rates should spur improve- 
ments in service. .. . Most promising 
yet in helicopters, that can be driven 
on a highway or flown, is the new 
“Flymobile” developed by Curtis 
Wright Industries (no connection 
with Curtiss-Wright)—this tear- 
drop model is designed to drive at 56- 
miles per hour, while the rotors will 
carry it at 265 miles per hour. 

x * 


When writing for further information, 
please enclose a_ self-addressed stamped 
envelope or postal card, and mention date 
of issue in which item appeared. 
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5.2% from a Growth Stock 


Container Corp. earnings held down by taxes 
but new records should follow rate reductions 


1926 consolidation of several es- 
tablished companies, the Con- 
tainer Corporation of America took 
leadership in the domestic produc- 
tion of paperboard products and has 
held it against all competition dur- 
ing that industry’s ensuing growth. 
As is stands today, this enterprise 
operates eight mills in Delaware, 
Flotida, Indiana (2), Illinois, Ohio 
(2) and Pennsylvania; and nine fac- 
tories in Indiana, Illinois (2), Mary- 
land, Massachusetts, Ohio (2), Penn- 
sylvania and Texas. Twenty branch 
and sales offices are located in im- 
portant cities, principally east of the 
Mississippi. 

A substantial proportion of the 
company’s paperboard output is sold 
to other converters, but among its 
approximately 7,000 own carton cus- 
tomers are important packers of foods 
and beverages, clothing and textiles, 
drugs and pharmaceuticals, tobacco 
products, machinery and parts, build- 
ing materials, supplies and fixtures, 
paints and varnishes, soaps, matches, 
sporting goods, hardware and tools, 
glass products and many other items. 

The wholly-owned Pioneer Paper 
Stock Company conducts a waste 
paper purchasing, sorting, cleaning, 
baling and distributing business in 


Container’s Past Decade 
Net ——-—Share- Earnings-—-— 


Sales Before After Added to 
Year (Millions) Taxes Taxes Surplus 
1927.... *$17.3 $2.35 $2.01 $1.32 
1932... 11.5 ¢D211 
$2.00 71.70 $1.70 
C—O 2.22 1.89 1.89 
2.32 1.97 0.72 
2.78 2.28 1.08 
1938.... 187 0.08 0.04 D0.26 
2.23 1.85 1.60 
1940.... 30.5 4.37 2.85 1.35 
1941.... 46.7 8.63 2.98 1.48 
1942... 49.5 10.85 2.94 1.44 
1943.... 61.2  §12.66 §2.80 §1.30 
1944.... 69.6  §12.69 §2.64 §1.14 
First quarter’ 
1944.... 17.1 3.25 0.73 0.48 
1945.... 18. 2.50 0.61 0.36 


*Not reported, sales shown are for 1928, 
for 1935 recapitalization. 

After apropriations for war and postwar re- 
serves, 64 cents in 1943, 77 cents in 1944. 


D-Deficit. 


JULY 18, 1945 


Chicago, Philadelphia, Detroit and 
Kalamazoo. The newly created 
(1944) Carton Internacional, S. A., 
has a half interest in a new paper 
mill, corugated and fiber box shop 
and folding carton plant in Colombia, 
and additional interests in a fiber can 
producer and a folding carton manu- 
facturer, both in Mexico. The af- 
filiated Sefton Fibre Can Company 
makes metal-end paper containers. 

Sales research, technical research, 
art and design, laboratory and test- 
ing, and new machinery building de- 
partments are continuously engaged 
in development of new and improve- 
ment of old products, processes and 
markets. These activities have been 
devoted largely to the war effort in 
recent years but out of them, during 
this period, have come many ad- 
vances, including “ingenious and 
novel products,” that may contribute 
to profits in the future. 


Sales Record 


The Container Corporation’s 
growth is apparent in the sales and 
pre-tax earnings figures in the ac- 
companying tabulation, but a sharply 
increasing tax take, particularly in 
recent years, has prevented its re- 
flection in actually reported net after 
taxes. Thus, while new sales rec- 
ords were set in eight of the past 
ten years and volume almost quad- 
rupled from $18.3 million in 1934 to 
$69.6 million in 1944, reported earn- 
ings increased irregularly from $1.70 
to $2.98 per share (1941), then re- 
treated to $2.94, $2.80 and $2.64 per 
share (last year). However, there 
were appropriations for war and post- 
war reserves equaling 64 cents in 
1943 and 77 cents in 1944. This year’s 
March quarter showed some im- 
provement to 73 from 61 cents per 
share a year ago, but the company 
is now badly in need of relief from 
price ceilings not allowing for advanc- 
ing costs and expenses. 

The relationship between dividend 
conservatism and growth is apparent 
from this compilation, too, and from 
balance sheet comparisons. Just 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number ninety-six of a series. 


ScHENLEY DisTItters Corp., New York 


Question and Answer 


We are asked ever so many times by 
readers of this little column, “Won’t you 
please tell me just what’s the best 
whiskey?” Of course, you’re anticipat- 
ing our answer but, begging your par- 
don, you’re wrong. 


Being biased, our natural response 
would be “Schenley’s, of course,” but 
that’s not our answer. We believe that 
the fairest answer is one that is a com- 
bination of our own words plus those of 
E. C. Crocker, noted food chemist, who 
is the author of a book entitled 
FLAVOR, one in a series on food tech- 
nology, published by McGraw-Hill Book 
Company, New York. Here is our com- 
plete answer: 


“The best whiskey is the whis- 
key that tastes best to you.” 
(Those are our words.) 


And here are Mr. Crocker’s: 


“Whatever is pleasant 4s pre- 
ferred over that which is less 
pleasant and is sure to be used 
more willingly ...” 


Mr. Crocker’s book is well worth read- 
ing and contains most interesting in- 
formation for those who consider taste 
something besides just a five-letter word. 
We, who are engaged in a commercial 
enterprise committed to the belief that 
the consumer is really boss, are very 
much interested, too, in Mr. Crocker’s 
‘statement in his introduction, which im- 
mediately follows the quotation above: 


“Commercially this may mean 
the greater sale of one man’s 
product over his competitor's 
for the same human need, altho 
the price for the product is the 
same and the advertising appeal 
is equal.” 


Now, there is really something funda- 
mental. Thank you very much, Mr. 
Crocker, we learned a great deal from 
you about our taste buds’ reaction to 
the every-day foods and beverages we 


eat and drink. 
MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave, N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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raftsmanship 


When you take your first sip of 
this fine bonded bourbon you feel 
that he who made it took great 
delight in his craft. And that out 
of this delight he imparted to Old 
Grand-Dad a flavor and m.ellowness 
such as you’ve not experienced in 
many a long day. 
Kentucky Straight 
Bourbon Whiskey 
100 Proof — Bottled in Bond 
National Distillers Products 


Corporation, New York 


since 1934, the net excess of earnings 
over dividend payments, carried over 
into surplus, adds up to $12.22 per 
share and is reflected principally in 
elimination of $7.8 million long term 
debt and at the same time the lifting 
of working capital from $2.8 million 
to $6.6 million and a three-year ac- 
cumulation of refundable excess prof- 
its taxes totaling another $1.7 mil- 
lion. 

This company’s stock is selling 


around 29 in contrast with its high 
of 3736 in peacetime 1937, notwith- 
standing that in that year and since, 
$9.61 of the already mentioned re- 
tained share earnings accrued to 
stockholder equities. The $1.50 
dividend (25 cents each in February, 
May and August, 75 cents in Novem- 
ber) affords a 5.2 per cent income 
return at present prices, which must 
be regarded as reasonably generous 
for a growth stock. 


Coal Mining—A War Baby 


Ds manpower shortages and 
work stoppages—featured by 
four major strikes in 1943 at a cost 
of some 40 million tons—bituminous 
coal production has for several years 
been in a strong uptrend. Coal min- 
ing, in fact, could be called a war 
baby. Compared with the boom year 
1929, for example, when 535 million 
tons of bituminous coal were mined, 
volume reached 580 million tons in 
1942, expanded to 587 million in 
1943, and last year rose still higher 
to about 619 million. Moreover, in 
the 12-month span ended last March, 


This advertisement appears as a matter of record only and is under no circumstances to be 


construed as an offering of these securities for sale, or as a solicitation of an offer 
to buy any of such securities. The offering is made only by the Prospectus. 


$16,500,000 


Dated July 1, 1945 


Continental Baking Company 


Twenty Year 3% Debentures 


Due July 1, 1965 


Price 102% 
(plus accrued interest from July 1, 1945) 


Copies of the Prospectus may be obtained in any State from such of the several Underwriters, 
including the undersigned, as may lawfully offer the securities in such State. 


Wertheim Co. 


Lehman Brothers 


Blyth €#Co.,Inc. Goldman,Sachs€?Co. Halsey, Stuart €? Co. Inc. 


Harriman Ripley EF Co. 
Incorpora 


July 12, 1945. 


Lazard Freres €f Co. 


production reached a new high of 
approximately 625 million tons. 

In view of such bituminous figures, 
and in conjunction with a vigorous 
production rate in the much smaller 
anthracite field, several questions re- 
garding the coal industry are in or- 
der. First, is the end of this coal 
boom now in the offing? Secondly, 
how much of our war-boomed pro- 


duction has been translated into 
profits for stockholders? Also, have 
miners’ wage increases cut very 


deeply into corporate earnings? 
There are grounds for the belief 
that demands for bituminous coal 
have not only reached a peak but 
have begun to pass it, and bituminous 
use in 1945 will probably fall 10 per 
cent or more below last year’s level. 
Over the longer term, a considerable 
further decline could be expected. 
This is evidenced by the fact that the 
current rate of more than 600 million 
tons annually contrasts with 445.5 
million tons in the prosperous year 
1937 and with an annual average of 
425 million tons from 1927 to 1936. 


Production Rate 

Respecting trends in the anthracite 
field—roughly 10 or 12 per cent the 
size of the bituminous industry—it is 
to be noted that the current annual 
production rate of 60 million anthra- 
cite tons is below the present level of 
consumption. Consequently, produc- 
tion will be well sustained for the time 
being, but, the postwar period is go- 
ing to confront hard coal producers 
with stiff competition. Not only will 
many thousands of coal-converted 
dwellings revert as soon as possible to 
oil burners; a large postwar building 
boom will give the advantage almost 
entirely to the petroleum industry re- 
specting new heating units. 
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Despite greater operating costs, a 

roup of 25 coal companies showed 
a consolidated net income of more 
than $29 million last year, which 
represented a 24 per cent rise over 
1943—a percentage gain exceeded by 
few other industrial groups. 

The wage problem for coal com- 
panies, however, remains onerous. 
Last month the WLB approved an 
average wage boost of $1.37%4 a 
day for hard coal miners, this vic- 
tory following a strike in May. The 
hard coal labor victory also followed 
a string of wage increases for bi- 
tuminous miners, the latter getting 
an average hourly wage of $1.19 last 
year compared with 86 cents in 1937 
—a rise of 38.3 per cent. Topping 
that, a National Bituminous Wage 
Agreement went into effect in April, 
under which loading and cutting ma- 
chine operators draw around $63 
weekly on a 5-day schedule and 
around $80 weekly on a 6-day sched- 
ule. By working seven consecutive 
days, a bituminous coal miner under 
the new contract draws a wage slight- 
ly in excess of $100 a week. 


Offsetting Factors 

There are, of course, offsetting 
factors. A series of wage increases 
has been answered by higher coal 
prices. The $1.37%4 daily wage in- 
crease for anthracite workers was no 
sooner granted than the public was 
warned of a price increase on the 
family coal bin. An anthracite miner 
averages around 2% tons per day, 
while the bituminous miner averages 
around 5¥% tons daily. It is easy to 
see that a rise of 55 cents per ton of 
anthracite would cover the recent up- 
ping of the miners’ wages; and it is 
obvious that corporate net profits 
have in the past been sustained by 
the combination of such price in- 
creases, improved operating efficiency 
and larger volume. 

During the years preceding the 
outbreak of the war, competing fuels 
—especially oil—were making sub- 
stantial inroads into coal’s markets, 
and the war’s end will of course see 
a renewal of this competition. This 
time, however, with the coal indus- 
try saddled with greatly increased 
labor costs, the other fuels will have 
an even greater competitive advan- 
tage, and many years will doubtless 
pass before this truly “war baby” is 
able even to approach its recent pros- 
perity. 
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Dated July 1, 1945 


BEAR, STEARNS & CO. 
WERTHEIM & CO. 
SHIELDS & COMPANY 


CENTRAL REPUBLIC COMPANY 


(INCORPORATED) 


BAKER, WEEKS & HARDEN 


j INCORPORATED 


July 12, 1945. 


This announcement is not an offer to sell or @ solicitation of an offer to buy these securities. 
The offering is made only by the Offering Circular. 


| $39,000,000 
|| The Texas and Pacific Railway | 
Company 


General and Refunding Mortgage 34% Bonds, Series E 


The issuance and sale of these Bonds are subject to authorization by the 
Interstate Commerce Commission 


Price [00%% and accrued interest 


The Offering Circular may be obtained in any State in which this announcement is 
i circulated from only such of the undersigned and other dealers as 
may lawfully offer these securities in such State. 


HALSEY, STUART & CO. INC. 
LADENBURG, THALMANN & CO. 
SCHOELLKOPF, HUTTON & POMEROY, INC. 


PAINE, WEBBER, JACKSON & CURTIS 


GREGORY & SON’ HARRIS, HALL & COMPANY 
(INCORPORATED) 


Due July 1, 1985 


OTIS & CO. 
(INCORPORATED) 


H. M. BYLLESBY AND COMPANY 
INCORPORATED 

BURR & COMPANY, INC. 

DEMPSEY & COMPANY 

GRANBERY, MARACHE & LORD 


E.M.NEWTON & COMPANY 


Citrus Ranch For Sale — California 


Unusual opportunity to purchase interest in one of 
finest citrus groves in beautiful Ventura County, Cali- 
fornia, best lemon section only 55 miles from Los 
Angeles and 8 miles from ocean. Ranch of 386 acres: 
170 planted and in full bearing, 122 acres lemons, 18 
acres Val oranges, 18 acres grapefruit, about 12 acres 
5-yr. old Avacados, 75 acres fine land unplanted, nursery 
with about 5,000 trees ready for planting in 1947, 
balance in rough pasture. Property owned and operated 
as partnership in units of 10% but operated as single 
unit under same experienced management for 15 years. 
One partner wishes to dispose of his interest due to 
ill health. Units can be sold to one or more parties at 
conservative prewar valuation for property of highest cal- 
iber, Fine opportunity for future security with men of 
highest ‘integrity. Prospectus showing past five years’ 
Production sent on request ‘to those qualifying for 
ability to buy plus bank reference. 


Write Box 213, Rt. 2, Camarillo, Calif. 


OPPORTUNITIES FOR YOUNG MEN: 


For the account of a National Bank—an Estate 
—the Heirs—Et Al.—The Controlling Interest of 
21,000 acres (15,000 in fee) in Tennessee. 

COAL—3 adits—capable production 600 tons 


per day. 

LIME STONE—80’ high by 1,000’ long—over- 
burden 4’ to 17’. 

COKE BREEZE—Stock pile to screen about 
300,000 tons. ; 

SLAG DUMP—est. 125,000 tons (about 3,50 
tons slag and old furnace base iron). 

TIMBER—4,000 acres—8 mil. ft., 3,000 acres—6 
mil. ft. Other to total approx. 24 mil. ft. 
40 pe. pine, 40 pe. oak, 20 pe. misc. Also 
_— cord pulp and 200,000 cord chemical 
woods. 


For the Account of Two Lawyers—both of whom 

have passed “‘three score years and ten.” 

9,600 acres—coal and timber in West Virginia. 
Adjoining properties operating coal seams. 
The pulp wood, a saw mill and some sweat 

should pay for these properties. 

Asking price $20 per acre. Can be financed. 
Box No. 201 c/o Financial World 
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McLaughlin, Baird & Reuss 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 
Specializing in 
Railroad Securities 


: ONE WALL ST., NEW YORK 
- Telephone HAnover 2-1355 
Teletype NY 1-2155 


MANI 


PROSPECTU 


HUGH PANY 


48 WALL STREET 634 SO. SPRING ST. 
\NEW YORK 5 LOS ANGELES 14 


REQUEST 


: wt the Sixth War Loan of 
$21.6 billion was the largest 
of the series to that time, the Seventh 
Loan reached a new high of $26.3 
billion—up nearly 22 per cent from 


its predecessor. While the E bond 
quota of $4 billion was missed by the 
narrow margin of $24 million—a 
hairline deficiency of 0.6 per cent— 
patriotic pride is well justified in the 
fact that E bond sales in the Seventh 
War Loan were 24.7 per cent above 
the previous E bond top (established 
during the Fourth War Loan). Fur- 
thermore, total sales to individuals 
aggregated $8.6 billion compared with 
the individual quota of $7 billion. 


NORTHERN PACIFIC 


As previously anticipated (FW, 
June 20), Northern Pacific 6s and 


a All of this stock having been sold, this advertisement appears as a matter 


= New Issue 


of record only and is not, and is under no circumstances to be 
construed as, an offering of this stock for sale, or as a 
solicitation of an offer to buy any of such stock. 


75,000 Shares 


Blyth & Co., Inc. 


(Incorporated) 


July 11, 1945 


Copies of the Prospectus describing this stock may 
be obtained from such of the undersigned as are quali- 
fied to act as dealers in securities in this State. 


Wertheim & Co. 


Harriman Ripley & Co. Kidder, Peabody & Co. | Lehman Brothers 
Mellon Securities Corporation | 


Bristol-Myers Company 


Cumulative Preferred Stock 
Par Value $100 Per Share 


Price $104.50 per Share 
plus accrued dividends from July 15, 1945 


Goldman, Sachs & Co. 


Union Securities Corporation 


4¥%s of 2047, both redeemable at 110, 
will be called next January 1, accord- 
ing to the road’s president, C. E. 
Denny. Funds will be derived main- 
ly from sale of a $75 million collat- 
eral trust issue. This refunding will 
permit a major cut in fixed charges, 
the reduction being to $10 million 
from $13,605,211 in 1944. 


REPUBLIC OF CUBA 


Christopher Columbus is said to 
have described Cuba as “The Pearl 
of the Antilles.” The title is perti- 
nent: our southern neighbor is an 
agricultural jewel of no mean order. 
With an area approximating that of 
Pennsylvania and a population of 4.2 
million, the Cuban Republic grew 434 
million tons of sugar last year, third- 
largest in its history, and shipped the 
United States 82 per cent of it—600,- 
000 tons more than in 1943. Not all 
of this mountain of sweetness reached 
our civilian larder, but of the 91 
pounds of sugar consumed in 1944 by 
every man, woman, and child within 
our borders, Cuba supplied about. 51 
pounds. 

While the Cuban Republic is also 
a large producer of tobacco and cof- 
fee—she grows about 65 million 


BOND REDEMPTIONS 


Redemption 
Amount Date 


Issue 
Anderson, Clayton & Co.—deb. 


Entire July 31, 1945 
Arizona Power Corp.—Ist & 
$40,000 Aug. 1, 1945 


Buffalo General Laundries—lst 
lst conv. extd. 6%s, 1952. Entire Aug. 
Central Ohio Light & Power— 
Chesapeake & Ohio Ry.—ref. 
& imp. E 3%s, 1996...... 102,000 Aug. 
Tel. Co.—Ist conv. 5s, 
Empire Gas & Fuel Corp.— 
Geb. LOB... 700 Aug. 
Gulf Power Co.—lst 3%s, 1971 53,000 Aug. 
Katz Drug Co.—deb. 4s, "1959. 1,400,000 Aug. 


Entire Jan. 


. 


Mercantile Properties, Inc.— 
45,000 Aug. 1945 

& Ontario Paper— 
Ist coll. inc. 5s, 1960..... Entire July 28, 1945 

Elec. Power—lst 
Pedoasebeccvoon’ 272,000 Aug. 1, 1945 


Entire July 1, 1945 
Entire July 21, 1945 
Entire Aug. 1, 1945 
Ret G66, 776,000 Aug. 1, 1945 
Power Co.—4igs, 1947..... 115,000 Aug. 1, 1945 
1375-1383 Broadway Corp.—Ilst 


mtge. leasehold bds., 1948 21,500 July 20, 1945 
Co. Cal. 
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unds of the weed and 900 million 
pounds of the bean annually—sugar 
takes top place in the country’s agri- 
cultural exports. And, by no means 
incidentally, this sugar crop has 
sweetened things for American in- 
vestors in Cuban external dollar 
bonds, which have been paying inter- 
est regularly. 

Last year two Cuban issues were 
reduced considerably through sinking 
fund operations, and the 5%4s of 1944 
were redeemed at maturity. The 54s 
of 1953 are now being further re- 
duced in the sum of more than $1 
million called for redemption at par 
on July 15 through J. P. Morgan & 
Co., Inc. This call follows a smaller 
redemption of the 414s of 1941-1955 
on June 30. 

The foregoing redemption draws 
attention to a curious fact recently 
emphasized in this column—the dila- 
tory conduct of many bondholders. 
No less than 527 Cuban Government 
bonds, previously called for redemp- 
tion, were at last report lying idle in 
safe deposit boxes, drawing no in- 
terest. That is a lot of idle money. 


Announcements 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 


Albert Frank - Guenther Law 
Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N. Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


This chdnanniewies is not an offer to sell or a solicitation of an offer to buy these 
securities, 


Portland General Electric 


First Mortgage Bonds, 3%% Series due 1975 


Dated July 1, 1945 


Price 10241% and accrued interest 


The Prospectus may be obtained in any State in which this announcement is circulated 
from only such of the undersigned and other dealers as may lawfully 


BEAR, STEARNS & CO. 


The offering is made only by the Prospectus. 


$34,000,000 


Company 


Due July 1, 1975 


offer these securities in such State. 


HALSEY, STUART & CO. INC. 


OTIS & CO. L. F. ROTHSCHILD & CO. 
(INCORPORATED) 


CARBON COMPANY 


Ninety-Fifth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable September 10, 1945, to stock- 
holders of record August 10, 1945, at 
3 P.M. 

GEORGE L. BUBB 

Treasurer 


WARREN PETROLEUM 


CORPORATION 

A quarterly dividend of twenty cents 
(308) per share has been declared on 

the Common Stock of this corporation. 

yable September 1, 1945, to stock. 

iders of record August ‘1s, 1945. 
Checks will be mailed. Transfer books 
will remain open. 


J. MURPHY, Treasurer 


JULY 18, 1945 


SCHOELLKOPF, HUTTON & POMEROY, INC. _ BURR & COMPANY, INC. 
DICK & MERLE-SMITH HALLGARTEN & CO. TUCKER, ANTHONY & CO. 
DEMPSEY & COMPANY KEAN, TAYLOR & CO. 
AUCHINCLOSS, PARKER & REDPATH GRAHAM, PARSONS & CO. 
GREGORY & SON IRA HAUPT & CO. HAYDEN, STONE & CO. 

INCORPORATED 
MULLANEY, ROSS & COMPANY R. W. PRESSPRICH & CO. 
July 11, 1945 


all over the 


world. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 


Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany.of New York 


Bank of the Manhattan 
Company. 


(National Bank of Iran) 
Incorporated by Law in 1927 


Holder of Exclusive Right of Note Issue 


Capital Fully Paid Up. Rials 300,000,000 
Reserve (Banking Dept.) . .Rials 591,500,000 
Reserves (issue Dept.) .. .Rials 980,000,000 


Governor & Chairman of Executive Board: 
Abol Hassan Ebtehaj 


HEAD OFFICE: Tehran, Iran (Persia) 
136 Branches and Agencies throughout Iran 


THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


on Life Insurance 
SALESMAN LOANS. A Listed Securities 
Executive type Government Bonds 
Sell surplus ee businessmen only. INTEREST AS, Low AS 134% 
$100 day, Commission Basis wite ADVANCE U 0 50% TO 95% 
Wire-write quick. FISCAL SERVICE CORPORATION 
War Surplus Reporter Chicago: 134 S. LaSalle Street, State 4334 
20 E. Jackson, Dept. 20, Chicago. NO BROKERAGE OR COMMISSION 
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Pepsi-Cola Company 


Pet Milk Company 


& Price Range (PEP) 


Data revised to July 11, 1945 4 “ 
Incorporated: 1919, Delaware, as Loft, Inc.;] 30 
present title adopted in 1941. Office: 47-51], 20 aoSe 
33rd St., Long Island City, N. Y. 10 ©) 
meeting: Fourth Wednesday in April. 0 
Capitalization: Long term debt... .*$134,129 


Capital stock ($0.33% par). 5.752, 004 shs 
*Mortgage payable. 


1937 ‘39 ‘40 "41 “42 ‘43 1944 


Business: Manufactures the concentrate and, through sub- 
sidiaries, bottles and distributes the cola drink from which it 
takes its name. Serves 486 franchise bottlers in the U. S., 100 
in Canada, others in Latin America and elsewhere. 


Management: Scores progress against keen competition. 


Financial Position: Strong. Working capital December 31, 
1944, $8.4 million; cash and marketable securities, $6.8 million. 
Working capital ratio, 2.4-to-1. Book value of capital stock, 
$3.03 per share. 

Dividend Record: Paid $1 in 1921-22 on old shares; none in 
1923-36; various payments in 1936, 1939 and 1940. Initial of 
$0.17% on new stock, March 1945. 

Outlook: With ultimate removal of war restrictions, expan- 
sion should resume, but at less than former impressive pace. 
Meanwhile, business is affected by reduced sugar quotas, al- 
though taxes are a cushioning factor. 

Comment: Stock has gained in stature as a growth specu- 
lation in the soft drink industry. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share..... $0.56 $0.86 "$1.02 $1.64 $1.10 $1.12 $1.02 1$0.23 

Dividends paid ....... None None §0.17 0.83 0.75 70.67 0.83 0.35 
Price Range: 

3 13 10 10 9% 26% 26 

2 5 6% 5% 9 22% 21% 


*Adjusted to reflect 3-for-1 split in 1944. §Paid on common stock of Loft, Inc., 
plus stock div, of % share of Loft Candy Corp. — % of 1% in stock. $3 months 
te March 31 vs. 23¢ per share in same 1944 peri 


The Pennroad Corporation 


Earnings & Price Range (PNO) 


Data revised to July 11, 1945 


8 
Incorporated: 1929, Delaware. Office: Dela- : PRICE RANGE , 
ware Trust Blidg., | Del. 2 


nual meeting: Fourth Thurs ‘in Mare 
Number of stockholders an 31, 1988): 
103,008. EARNED PER SHARE 


Capitalization: Long term debt........ Non 
Capital stock ($1 par)........6,131, iso = 


1937 ‘39 “40 ‘41 ‘42 ‘43 


Business: A holding and investment corporation. Controls 
the Detroit, Toledo & Ironton, Pittsburgh & West Virginia, 
Canton Company and Springfield Suburban Railroads. The 
Detroit, Toledo & Ironton is the chief contributor to income. 
Holds large block of Boston & Maine stocks, some Southern 
Railway, New Haven and other rails and industrials. 

Management: Experienced. 

Financial Position: Usual working capital computations not 
significant because of nature of company. Cash December 31, 
1944, $1.1 million. Book value of stock, $7.24 a share. 

Dividend Record: Varying payments 1930-31, 1935-37; 1939 
to 1944. 

Outlook: Most regular income is from investment in Detroit, 
Toledo & Ironton, an automobile, bituminous coal, iron and 
steel carrier. Court approval of $15 million compromise of 
$22.1 million action against Pennsylvania Railroad would add 
$2.44 to share equities. 

Comment: Generally speculative nature of investment car- 
ries above-average risk. Shareholders’ positions improving 
through open-market reduction of heavy capitalization. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dee. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... * 27 $0.07 $0.17 $0.28 $0.39 $0.25 $0.30 $0.27 ..... 
Dividends paid ........ 0.25 None 0.10 0.20 0.25 0.25 0.25 0.25 ..... 
Price. Range (N. Y. Curb): 
5% 2% 38% 8 % 5% 
2 1% 1% 1% 2 2 3 4 


Data revised to July 11, 1945 ggeernings & Price Range (PET) 


Incorporated: 1925, Delaware, as successor | 40 
ty Pet Milk Company (Illinois), Business 39 


originally established in 1885. General office: J 90 = 
1401 Arcade Building St. 10 
n arc 


nual meeting: Last Saturday 
Number of (December 31, 1944) : 
Preferred, 3. common, 1,300. 
“Long term debt........ None 
4%% cum. 


29,000 shs 


*Redeemable Bd sinking fund at $106 through 1947; at $105 thereafter. Callable for 
other than S. F. at $108 through 1945; at a declining scale thereafter. 


Business: Principal product is evaporated milk, distributed 
under trade-name “Pet Milk.” Other products include pow- 
dered milk, fluid milk and cream, butter, cheese and ice-cream, 
In 1944 acquired the Van Camp Milk Co. 

Management: Experienced and well regarded in its field. 

Financial Position: Satisfactory. Working capital March 31, 
1945, $8.9 million; ratio, 1.9-to-1; cash, $4.3 million. Book value 
of common, $35.80 per share. 

Dividend Record: Regular payments on preferred. Common 
dividends paid since 1925. 

Outlook: Rising costs vs. regulated prices, together with 
high taxes, are restricting current earnings despite large 
shipments to the armed services and lend-lease. Indicated 
postwar relief should restore stability. 

Comment: Stock ranks among the more dependable income 
producers in the food group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
$0.58 F116 D$0.08 $1.58 $1.00 2 —13 
0.94 0.9 .29 2.0 1.00 17%— 8% 
1.00 1.10 0.34 2.56 1,00 25 —17 
1.26 1.16 0.59 2.81 1.00 24 —15 
1.37 0.96 0.88 3.39 1.00 %—21 
0.78 0.93 0.94 *3.08 1.00 27%—19% 
1.08 0.94 0.516 2.54 1.00 264%4%— 
1.31 0.98 D0.19 1.00 29% —26% 


*Includes 24 cents postwar refund in 1942, 40 cents in 1943 and 66 cents in 1944. 
7To June 1. . 


Southern Natural Gas Company 


Data revised to July 11, 1945 2farnings & Price Range (SGA) 


Incorporated: 1935, Delaware, pursuant to § 20 meme 
reorganization of Southern Natural Gas Cor- | 15 
poration. Office: Watts Bldg., Birmingham, | 10 
é 5 
$4 


Ala. Annual meeting: First Wednesday in 
May. a of stockholders (December 31, | 0 


3,091. 
Capitalization : Long term . $16,614,000 
Capital stock ($7.50 par)....11,409,212 shs 


+Federal Water and Gas Corporation 
owns approximately 54%. 


EARNED PLR SHARE 


Business: Operates a 1,340-mile pipeline system, selling 
natural gas at wholesale to 9 distributing concerns serving 
about 55 cities and towns in Mississippi, Alabama and Georgia. 
Some of the more important cities served include, Columbus, 
Meridian and Vicksburg, Miss.; Atlanta, Columbus, Macon and 
Rome, Ga.; Montgomery, Anniston and Tuscaloosa, Ala. 


Management: Experienced. 


Financial Position: Satisfactory. 2.2-to-1; Working capital 
December 31, 1944, $4.3 million; ratio, 2.2-to-1; cash and U. S. 
gov’ts, $5.5 million. Book value of stock, $14.55 per share. 

Dividend Record: Fair. Initial dividend paid 1939. 


Outlook: War influences have broadened the industrializa- 
tion of company’s territory; long term trends and adequate 
gas reserves point to maintenance of satisfactory seamen, 
and improvement when tax burdens are eased. - 

Comment: Stock is an average natural gas equity. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1041 1942 1943 1944 1945 
Earned per share.. $2.01 $1.49 $1.85 


Price Range 

§$16% §$19% 13% 14% 17% 21 


*Earnings adjusted to the ~_ ~yo in 1939. A further change was made 
on January 20, 1941, increasing the number of shares outstanding by about 70 per 
cent. §Over-the-Counter bid prices. tListed on N/Y.S.E. April 26, 1941. 
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Associated Dry Goods Corporation 


Evans Products Company 


Data revised to July 11, 1945 | pg6atnings & Price Range (DG) 


Incorporated: 1916, Virginia, as holding} 20 
company for several long established depart-f 15 
ment stores. Office: Wilmington, Del. An-f 10 
nual meeting: Third Monday in May. Ap-] 5 
proximate number of stockholders (January} 9 Figcal year ends Jan, 31 3 
31, 1945): All classes, 6,100. EARNED PER SHARE $. 
Capitalization: Long term debt. .$2,030,000 
Minority interest ............+- $782,144 $1 
7Second preferred 7% cum....... 56, 8 
Common ‘stock (par "441945 


~ Lord & Taylor. tPreferred stocks are non-callable; par $100. 


PRICE RANGE 


Business: Controls Lord & Taylor, James McCreery, Hahne 
& Co., J. N. Adam, Wm. Hengerer, Powers Dry Goods, Stewart 
Dry Goods and Stewart & Co., operating stores in New York 
City (2), Newark, Buffalo (2), Minneapolis, Louisville, Balti- 
more, Niagara Falls, Montclair (N. J.) and Manhasset (L.I.). 

Management: Highly regarded. 

Financial Position: Strong. Working capital January 31, 
1945, $21.2 million; ratio, 3.5-to-1; cash and U. S. Gov’ts., $10 
million. Book value of common stock, $33.76 a share. 

Dividend Record: First preferred paid regularly in 1917-32 
and 1935 to date, clearing arrears in 1935-37; second preferred 
1918-32, 1937-38, and 1940 to date, clearing arrears in 1940-42; 
common 1920-31, resumed 1943. 

Outlook: Normally responsive to cyclical influences, the 
business should continue active and profitable for some time 
to come and should be helped by postwar tax reductions. 

Comment: Preferred stocks are gaining investment stature, 
common is a statistically improving speculation . 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended ™-. bad 1037 1988 1939 1940 1941 1942 1943 1944 1945 
Earned per + $0. $0.02 D$0.70 $1.34 $1.88 $2.37 *$1.72 7$2.18 $$3.24 

(Calendar 1987 «1939-1939 1940 1941 1942 1943 1944 1945 


Dividends paid... ... $1.00 $1.00 $0.50 
nigh” — 27 24% 12% 10% 9 10% 6% 15% 19% 20% 
5% 4% 5% 4% 6% 12% 18 


*Including 31 cents debt reduction credit. Including 82 cents debt eearemnns 
credit and tax refund. t{Including unsegregated- debt retirement and tax credits 


Life Savers Corporation 


Earnings & Price Range (LSV) 
Data revised to July 11, 1945 $8 | PRICE RANGE 
Incorporated: 1938, Delaware; 
founded in 1913 and incorporated in ss 
from 1928 to 1933 was a unit of Drug, Inc. 
off N Mai: 


N. Y. Annual meeting: First Monday in 
May. Number of stockholders (December 
31, 1944): 10,912. ° 


Capitalization: Long term debt....... 


rm debt 
Capital stock ($5 par)...... 


Business: Manufactures a candy confection known as “Life 
Savers,” and other hard candy. A subsidiary in Canada manu- 
factures “Beech-Nut” candy drops and fruit drops. Another 
subsidiary makes medicated confections. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1944, $3.8 million; ratio, 3.4-to-1; cash and call loans, $763,000; 
marketable securities, $2.0 million. Book value, $15.47 per 
share. 

errs Record: Present company inaugurated payments 
in 1933. 

Outlook: Reductions in sugar quotas adversely affect civil- 
ian production but quota-exempt requirements of the armed 
forces should be fairly well sustained. Longer range outlook 
is for resumption of stable business and earnings. 

Comment: Capital stock is a relatively conservative equity, 
suitable for.income purposes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Mar. 31 June 30 Dec. 81 Total Price 
$0.67 $0.97 $0.42 $2.95 29 

0.57 0. 0.57 2.81 40 37 = 
0.65 0.79 0.88 0.66 2.98 48%4—33 
0.65 0.91 0.60 2.96 2. 45 
0.74 0.61 83 0.82 3.00 2.40 39 —82% 
wsoccase 0.75 0.52 0. 0.66 *2.76 .00 83 —20 


~Sineludes 84 cents postwar refund in 1942; 81 cents in 1943; $1.09 in 1944, 


JULY 18, 1965 


Earnings & Price Range (EVY 
Data revised to July 11, 1945 
Incorporated: 1923, Delaware, as successor to Po 
@ business established 1915. Office: 15310 20 PRICE RANGE 
nda meeting: r May. 
Number of stockholders (March 3, 1943):| 0 
Capitalization: Long term debt...*$608,600 PER SHARE 
Capital stock ($5 par).......... 244,191 shs . 
*Timber & Equip. purch. contracts. 1937 ‘39 ‘40 ‘41 ‘42 ‘43 1944 


Business: Patented devices for loading and shipping auto- 
mobiles were formerly the most important products. Before 
the war, company broadened activities to include battery sepa- 
rators, plywood, and heating and ventilating systems. Now 
engaged in war production. 

Management: Under leadership of the Evans family. 

Financial Position: Fair. Working capital April 30, 1945, $3.2 
million ratio, 1.7-to-1; cash, $3.0 million. Book value of capital 
stock, $24.20 a share. 

Dividend Record: Varying payments on present common 
1928-30; 1935-37; 1944 to date. 

Outlook: Contraction of war production should be gradually 
offset by return to normal peacetime operations, when product 
diversification should be helpful. 

Comment: Shares are normally cyclical speculations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.50 $0.24 $0.69 $0.30 $1.73 $0.75 34%— 6% 
D0.77 D0.68 0.04 D2.15 None 146 — 5% 
D0.10 D0.32 0.64 0.77 0.99 None 3 —6 
0.05 D0.11 0.51 0.46 0.91 None 11%— 5 
0.41 0.52 0.65 0.18 1.87 None 8%— 4 
0.27 0.2 D0.06 0.92 1.41 None 7 —4% 
0.46 0.53 0.85 0.17 2.01 None 14%— 5% 
0.31 0.44 0.42 71.72 0.50 17%— 9% 
§0.67 pee ees eee 0.50 21%—15% 


*To July 4. » ee Postwar refund of $0.69 in 1943; $0.31 in 1944. §4 months 
ended April 


Park & Tilford, Incorporated 
squarnings & Price Range (PKT) 


Data revised to July 11, 1945 
Incorporated: 1923, Delaware. Office: 485 
Fifth Avenue, New York, N. Y. Annual 20 1 H } Oss 
meeting: Second Monday in April. Number} & & 


of stockholders: Not reported. 0 
Capitalization: *Long term debt. .$2,450, nee 
Common stock ($1 par)....... . .252,329's 


Payable under revolving credit 
plan. 


Business: Through subsidiaries, is engaged chiefly in retail 
and wholesale distribution of wines and liquors, but does 
some distilling. Trade names include “Park & Tilford,” “Vat 
69,” “Sanderson’s” and “Booth’s.” Manufactures “Tintex.” 
Also distributes fancy groceries, beauty aids, some drugs, 
candy, tobacco, etc. 

Management: Controlled by David A. Schulte Trust. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $10.8 million; ratio, 2.8-to-1; cash, $2.6 million. Book — 
value of common $39.18 per share. 

Dividend Record: Varying common payments in 1928-30, 
1936-37; none since. Issued rights to 6 cases of whiskey at 
$29.37, to stock of record June 23, 1944, expiring May 15, 1946. 

Outlook: Should continue to participate in benefits from 
high consumer demand, but competition probably will intensi- 


fy after the war. 


Comment: Among the more speculative liquor shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 31 Total Dividends Price Range 
$0.20 $0.64 $0.47 *$1.90 $0.50 87%—17% 
0.78 1.16 0.92 0.70 *3.52 3.00 344%—18% 
° d 0.51 0.40 0.17 0.81 1.89 None —16 
re 0.28 0.38 0. 1.30 2.39 None —14% 
ree 0.63 1.02 0.42 0.37 2.44 None 18 —15 
0.89 0.19 1,14 0.61 2.93 None 
19GB... 0.82 1.10 0.79 0.87 $3.58 None 
1.53 1.65 0.70 1.73 75.61 None ir 
1.25 1.07 1.19 0.97 None 
~eAfter undistributed profits tax of 36 cents, 1936; 4 cents, a, fIncluding 12 


cents postwar refund in 1942, 2 cents in 1943 and 17 cents in 1946. 
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PHILADELPHIA ELECTRIC 
COMPANY 


Notice 


4.4% PREFERRED STOCK 


A quarter!y dividend of one do'lar 
and ten cents ($1.10) per share on 
the 4.4% l’referred Stock has been 
declared, payable August 1, 1945, to 
stockho'ders of record at the close 
of bus'ness on July 10, 1945, for 
the quarter ending July 31, 1945. 


Checks will be mailed. 


C. WINNER, 
Treasurer 


June 26, 1945 


FRANKLIN STORES CORPORATION 


COMMON DIVIDEND 


The Board of Directors has this day de- 
clared a Quarterly Dividend of fifteen (15c) 
cents per share on the Common Stock of 
Franklin Stores Corporation payable on 
July 20th, 1945, to the stockholders of record 
at the close of business July, 14th, 1945. 


MARCUS RUBENSTEIN, Secretary. 
July 5th, 1945. 


JOHN MORRELL & CO. 


DIVIDEND NO. 64 


A dividend of Fifty 
Cents ($0.50) per share 
on the capital stock 
of John Morrell & Co., 
will be paid July 31, 
1945, to stockholders of record July 14, 
1945, as shown on the books of the 
Company. 


Ottumwa, Iowa. George A. Morrell, Treas. 


Spencer Kellogg and Sons, Jur. 


A quarterly dividend of $0.45 per share has been 
declared on the stock, payable September 10, 1945, 
to Stockholders of record as of the close of busi- 
ness August 18, 1945. 

JA MES L. WICKSTEAD, Treasurer 


EARNINGS REPORTS 


EARNED PER SHARE 


1945 1944 
ON COMMON STOCK: 6 Months to June 30 


Hollinger Cons. Gold Mines........ $0.22 $0.23 
Muskogee Co. 0.86 0.46 
United Fruit Co. 3.15 2.04 
Woodward Iron 1.17 1.19 


17 
0.16 


24 Weeks to June 16 
Consolidated Laundries ............ 1.16 
Kroger Grocery & Baking.......... ey} 1.25 
Wagner Baking 1.40 
9 Months to June 2 
Wesson Oil & Snowdrift............ 1.68 1.53 
12 Months to May 31 


9 Months to May 3! 
Canadian Industrial Alcoho!.......- 0.46 0. 
Kelsey-Hayes Wheel 


Wilson-Jones 
6 Monts to y 31 

TL) 
1:08 
Sateway Steel Products ............ 0.27 0.45 
Shamrock Oil & Gas.............. 

Penn. Central Airlines ............ oz D0.002 
Westinghouse Electric ..........-. 0.60 0.67 
3 Months to May 31 
Beatrice Creamery 0.71 0.68 
1.36 0.71 


American Box Board 
American Fork & Hoe 


Cosden Poetroloum 0.70 0.66 
Peud Oreille Mines ............... 0.04 0.03 
Thompson-Starrett D0.68 D0.75 
1.86 1.36 
3.17 3.63 
9 Months to April 30 
Distillers-Seagrams ............... 4.09 
= 
Dresser Endustries 
Emerson Radio & Phonograph...... 1.29 Lit 
Firestone Tire & Rubber.......... 3.08 88 
3 Months to Aprit 30 
12 Months to Maren $i 
American Dairies ........: 2.47 1.97 
American Type Founders............ 1.51 1.76 
3 Months to March 31 
South Amer. Gold & Platinum..... 0.05 0.06 
0.15 0.15 
12 Months to February 28 
General Instrument ................ 2.06 2.57 
1944 1943 
12 Months to December 31 
abe 12.05 9.85 
Cornucopia Gold Mines ............ D0.05 D0.05 
Giddings & Lewis Machine Tool. .50 2.52 
7.72 9.84 
Mountain Fuel Supply ............ 0.75 0.69 
15.44 15.12 
South — Gold & Platinum...... 0.13 0.13 
Tivoli 0.74 0.60 
U. 8. Industrial Chemicals......... 4.49 4.46 
United Zinc & Smelting............ D5.48 D1.19 
12 Months to October 31 
D—Deficit. 


Real &state 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 


WHEN YOU SUBSCRIBE FOR PERSONAL 


SUPERVISORY INVESTMENT SERVICE 


Prepare a definite program 
based upon your objectives 
and resources, looking to 
capital enhancement, income, 
or both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities at 

once and let us explain how our Per- 

sonalized Supervisory Service will 

point the way fo better investment 

results. The fee is surprisingly mod- 
erate. ‘ 


You incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 


aid me 
My Objective: 

Income [] Capital Enhancement [] 
(or) Both (J 


NAME 
ADDRESS 


July 18 
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Swing low 
Sweet Kilowatt / 


= 


The cost of living has gone up like this— 


BUT the price of electricity hias come down like t 


CH) 


= 


s! 


Nonopy needs to tell you that the cost of 
living has been climbing toward high C. 
But maybe you do need a reminder that 
the cost of electricity has kept right on 
coming down the scale. 


If yours is an average household, you're 


And recent government figures show that 
the average price has continued to go 
down—even since war began. That fact 
ought to be music to your ears! 
Keeping the quality of service up and 
the cost of service down is a real achieve- 


practical business management to do this 
job. Everybody in the business had a part. 
© Listen to “THE SUMMER ELECTRIC HOUR” with Robert 


Armbruster’s Orchestra and guest start. Every Sunday afterneon, 
4:30, EWT, CBS Network. 


167 ELECTRIC LIGHT 


getting about twice as much electricity for ment in wartime. 
your money today as you did 15 years ago. 


It took a lot of planning, perspiration and 


DON’T WASTE ELECTRICITY JUST BECAUSE IT’S CHEAP! 


AND POWER COMPANIE 


SELF-SUPPORTING, TAX-PATING BUSINESSES 
‘Names on request from this magesine. 


HERE’S 


THE above advertisement tells—in 
words and music—an astonishing 
wartime fact . . . that the cost of elec- 
tricity has actually come down at the 
very time when the cost of almost 
everything else has gone xp. 


Millions of readers of national 
magazines will see this advertise- 
ment during July. It is another in 


C. J. O'BRIEN, INC. 


NEW YORK, N. Y. 


SOMETHING SING ABOUT! 


the series sponsored by a large group 
of America’s business-managed elec- 
tric light and power companies. 


This co-operative advertising also 
includes messages in farm publica- 
tions and newspapers, and the pop- 
ular radio program starring Nelson 
Eddy—‘‘The Electric Hour.” Mr. 
Eddy is vacationing now, but he’ll 


be back in the fall. Meanwhile, tune 
in “The Summer Electric Hour’— 
with Robert Armbruster’s Orchestra 
and guest stars—every Sunday after- 
noon (4:30, EWT) over CBS. 


This advertising is of direct in- 
terest to you as an investor. . . for the 


electric industry is probably the most 
widely owned industry in America. 


167 ELECTRIC LIGHT AND POWER COMPANIES 
SELF-SUPPORTING, TAX-PAYING BUSINESSES 


*% Names on raqucst from this magazine. 
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In an Army tank aGUNNER fires 


TANK MOVES FORWARD 4 4 
— whi AT FULL SPEED 
with deadly accuracy — while charging 
across rough terrain — because of a 


gun stabilizer, officially recognized as 
one outstanding advantage of our tanks 


over those of the enemy. 
... the name on the GUN STABILIZER is Westinghouse. 


In a steel mill an ENGINEER uses an 
induction heater to fuse a mirror-like surface 
on dull electrolytic tin plate — helping to 
conserve two-thirds of our war-scarce 

tin supply. 

... the name on the INDUCTION HEATER is Westinghouse. 


In a laboratory a SCIENTIST uses a micro- 

balance to weigh a single layer of oxygen atoms, 
1/50,000,000th ounce, to determine the corrosion 
resistance of special alloys at high temperatures. 


... the name on the MICRO-BALANCE is Westinghouse. 


In a bomber a BOMBARDIER “pin-points” 
his target with an American bombsight — 
controlled by a gyroscope which is driven by 
an electric motor, balanced to 1/10,000th ounce. 


J  ...the name on the ELECTRIC MOTOR is Westinghouse. 


TODAY — Westinghouse is producing vital war equipment 
and weapons, many of which must remain secret until 
after final Victory. 


© TOMORROW — These wartime developments will be 
estin OUSE turned to peaceful uses — products for industry and the 
PLANTS 10 25 CITIES orness avenvweens home, backed by Westinghouse research, engineering, and 


precision manufacture. 


Tune in: JOHN CHARLES THOMAS-—Sunday 2:30 pm, EWT, NBC * TED MALONE—Mor. thru Fri., 11:45 am, EWT, Blue Netavork 
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